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IN THE SENATE Or THE UNITED 8TATER 

Mr. DOUGLAS ( for himself, B9.r. JIo~noh-r~u? 'I\ir. LCJXG of LOU isitmil, Mr. P93x- 
XIRE, %!r. ENGLE, 'i\l[r. NETIZERGI:R. hZr. ; \~ORSE, air. BUSH, Mr. HUMPHREY, 
Mr.  USHI HIE, Mr. YARROI~OU~IT, Mr. CLARK, Ms. LONG of Hawaii, Mr. 
GRUENING, Mr. Moss! 31r. CTI~RCII,  Air. .J.icnso~, ancl Mr. KEFAUVER) 
introduced the f o l l o ~ i n g  bill; mllich was r e d  txice and referred to the 
Committee on Banking and Currency 

To assist in the promotion of economic stabilization by re- 

quiring the clisclosure of finance charges in connection with 

extensions of credit. 

1 Be it enacted by the Senate and House of Represents- 

2 tives of the United States of S w e ~ i c n  in Congress assembled, 

3 That the Congress finds and declares that economic stabiliza- 

4 tion is threatened when credit is used excessively for h e  

5 acquisition of property and services. The excessive use of 

6 credit results frequently from a lack of awareness of the 

7 cost thereof to the user. I t  is the purpose of this Act to 

8 assure a fidl disclosllre of such cost with a view to preventing 



2 

3 tllc u~ l in fo~m~cd  I I S ~  of credit to t11c e l~t~*i l lw~l t  ol' 111~' n;ltioilt~.l 

2 economy. 

3 HEC. 2. i l ~  used ill this .-ivt. tlie tcs~n- 

4 ( 1 ) "Credit," ~ u r a ~ ~ s  ;t.ny inall, i.tl?;itlelltiiil i~~oltg;~gc, 

5 docd of tlsnst, ad\ynnct?, or  tlirc*onl~t : ; I I I \ -  c*o~~tlition:~l sitlrs c-oll- 

6 tract; i1.n;- contract to sell, or sale, or vo~-~t~.:\c.t of r;~lc oi 

P r 1)1~opwt~~ 01- schl*ric*cs, c:itllcr 101. p ~ * e s c ~ ~ ~ t  o r  ( ~ ~ t u ~ ~ c  dcli~c?rjv, 

8 llnder nlliril part or nll of tliu pi*ice is 11ityi1I)l~ s ~ ~ l ~ s c ~ u c l ~ t  to 

9 the making of such sale or con ti*i~c.t ; ; ~ I I Y  ~*eiltal-l)nrc.llnsc. 

10 contract ; any contmct or i l  rl.ilnge~r lclit for tile llirc., l)nili~lrnt, 

11 or lc:-~sillg {)I' prol)crt\. : : I I I \ ~  optioii. t l ~ ~ l l ; ~ ~ l ( l ,  Ii(t11, l)lodgc, 01. 

12 other clnim ilgailist, or for tllc dcliwry of. 1)n) l )~r ty  or 
. . .  

13 Illolrey; t~ny poi-cl~asc, tlincomlt, or 0 1  act1111slt lo11 of, 

14 any medit l ~ p o ~ l  tlio security of, n I I ~ .  obligatiol~ or (*litill1 :Iris- 

15 ing oot of i ~ n y  of t l ) ~  Io~-egoiilp: ; i l l ( \  1111~. ti-;~lis:~t-tior~ o l  series 

16 of tn~,~s:~(:t ior~s 11:i~ilig ;I si111il:11. ~ ~ l i i * l ~ o ~ t s  or  v f Y ~ ( * t .  

17 (2  ) "Finnllc*c c~11:1 1-ges" inolotlrs c*l~;l~*ges s11(*1 I I \ P  ill  tcr- 

18 est, fees. srrvit*c cl~nsgrs, discoulrts. nri t l  rllc.11 otllcr cal~ni-ges 

19 its the Board ot' (iovrn~nl-x of t l l c  I.'r(lrs:~l Rrsctl-\.c Systcln 

20 rn;~?; by regulntion pvc~scril)~. 

21 ( 3 )  "Person" I I i i i l l  t i  ilsso- 

22 ciation, busiucsr t ~ ~ u s t .  c*o~.go~.:\t iou. 01% I \ ! I ~ I I ( * ~ ~ * I ) I I ~ - ~ ~  t 1>1*gi111i- 

23 zation. 

24 Snc. . AIIV prl*eon c~~gilgetl  in tltcl I~nsinc~rs of rstmtl- 



1 ing credit shall furriisll to et~cll person to w l ~ o l ~ l  such i*~-atlit 

2 is extended, prior to the conw~~l~lnntion of the tmnsnct,ioll, n 

3 clear statement in n~rit.ing, in ncror(l;~nce wit11 rules nntl 

4 rcgnlationP rnllic;I~ the Board of (iorclnors of tllc Ftlderi~l 

5 Rescrre Hystt~111 shall prc~rch1.il)c!, ( 1 ) scttinn i? forth the total 

9 principal o l ~ i i p ~ t i o ~ ~ !  ,. . 01- \\i~p;iitl \)i11;111re. tlxpressed in t e r ~ ~ s  
? :  

10 uf simplc a n ~ ~ u i ~ l  i11te~'est. 

11 SEC. 4. I regl~lntion ~ I I I ~ B I '  this *\ct 1 be estob- 

12 lished in sll(*h f01~11 i i ~ ~ d  I I I ~ I I I  )el.. 111il). (~orltain ~11t.11 ~ l i \ ~ ~ i f i ( * : \ -  

13 tions wid diflerenttintioni;. and may p r o ~ i d e  for wrh wdi~~st- 

14 11lent.s and rsceptior~n , IS in the judgment of the Bockrd of 

15 C;ove~*nors of the Pedernl Resel-ve Hystenl ore neeessnrjr or 

16 propel* to cf i r t l~ntc  the ptlrposes of this Act or to prevent 

17 cil-cumventioi I or evasion, or t.o fncili tn tc enforcement- of this 

18 Act, or an\- rule ol* ~*cgtdation isnlrd nnder t ~ i s  Act. 111 

19 prcswihing nn y escep tions l ~ c ~ ~ e ~ u l d e r  with respecat to any 

20 pa.rticolar type of credit tl.:~r~srtctiol~ the Boni-cl sli,tll c:onside~. 

4 

1: 21 \\.llethei. in the cb:lse of xllc.ll trallsa(~tio~l s ~ ~ l ~ s t f i ~ ~ t i i ~ l  compli- 

I 

i ,  22 nnce with the diseIosl~re i.e(juii*en~~nts of t h i s  Art is heing 
i: 
f 
i' 23 fivhiered ~lndel- any ot1ler i\ rt of Conpsess or thc lnw of ariy 

. . 24 State. The Board slioll i11so escmpt those credit tl*a.nsnc- 




