
NTH CONGRESS 
I s T S ~ ~ ~  S. 1740 

# IN THE SBNATE 0%' THE -CTNXTEID STATES 

Mr. DOUGLAS (for himself, Mr. P R O ~ E ,  Mrs. NEUBERGEE, Mr. C L A B ~ ,  Mr. 
LAUSCHE, Mr. CASE of New Jersey, Mr. MA~NUSON, Mr. JACKSON, Mr. 
Ymmmua~, Mr. Yowa of Ohio, Mr. MCNAXAU, Mr. CHURCH, Mr. 
Moas~, Mr. GRWENW~, Mr. MCGEE, Mr. CBNNON, Mr. Him, Mr. B m -  
LETT, 3b. LONG of Hawaii, Mr. BURDIOK, Mr. Sbll~n of Massachusette, 
and Mr. Low of Louisiana) introduced the following bill; which was 
read twice and referred to the Committee on Banking and Currency 

A BILL 
To assist in the promotion of cconomio stabilization by requiring 

r 

tho disclosure of finance charges in connection with exten- 
2. 

,.. 
eions of credit. 

- I Be it enacted by the Benate and Howe of Repraenta- 

2 tivee of the United 8tah of Anterica in Congreos assembledt 

3 That this Act may be cited as the "Truth in Lending Act". 

4 DIWLARATION OF PUBPO00 

5 SF&. 2. The Congress finds and docloses that economic 

6 stabilization is threatened when crcdit ie used excessively for 
I 

7 the acquisition of property and services. Tho exceauivo nse 

8 of oredit results frequently from a lack of awareness of the 



2 

1 cost thercof to the user. It is the purpose of this Act to 

2 assure a fdl  disclosure of such cost with s view to preventing 

3 the uninformed use of credit to the detriment of the national 

4 economy. 

5 DEFINITIONS 

6 Sm. 3. As used in this Act, the term- 

7 (1) "Board" means the Board of Governors of the Fed- 

8 eral Reserve System. 

9 (2) "Credit" means any loan, mortgage, deed of trust, 

10 advance, or discount; any conditional sales contract; any 

11 contract to sell, 6r sale, or contract of sale of property or 

12 services, either for present or future delivery, under which 

13 part or all of the price is payable subsequent to the making 

14 of such sale or contract; any rental-purchase contract; any 

15 contract or armngcment for the hire, bailment, or leasing of 

16 property; any option, demand, lien, pledge, or other claim 

17 ,against, or for the delivery of, property or money; any 

18: purohase, or other acquisition of, or any credit upon the sa- 

19 qr i ty  of, any obligation or claim wising out of any of the 

20 foregoing; and my transaction or series of transactions hav- 

21 ing a similar purpose or effect. 

22 (8) "Finance charge" includes interest, fees, service 

23 charges, d i s c ~ t s ,  aud such other charges inoident to the 

24 oxtoneion of credit aa tho Board may by regulation prescribe. 

25 (4) "Creditor" means any person engaged in tho bus- 



1 iness of extending credit (including any person who & n. 

2 re@r business practice makes loans or sells or rents 

3 erty or services on e. time, credit, or installment basis, eiher 

4 as principal or as agent) who requires, as an inoident to the 
, . 5 extension of credit, the payment of a finance charge. 

6 (5) "Person" means any individual, corporation, pbt- 

7 nership, nssociition, or other organized group of perso!!, 

8 or the legal successor or representative of the foregoing, &d 

9 includes the United States or any agency thereof, or any 

10 other government, or any of its political subdivisions,' or 

11 any agency of the foregoing. 

12 DIBCLOSUBB OF PINANCE CH-M 

13 SEQ. 4. Any creditor shall furnish to each person' to 

l4 whom credit is extended, prior to the consummation of the 

l5 tranmtion, a clear statement in writing setting forth, to 
l6 the extent applica1)le and in acoordanoo with rules and rogl- 

l7 htions prescribed by the Board, tlre following infomtiod- 

18 (1) the cash prim or dclivercd price of tho proPo& 

10 or service to bo aoquired; 
20 (2) tho amounts, if any, to be credited as down- 

21 paymont and/or trade-in; 
4 .  

22 (8) tho difference botwcen tho amounts set fort11 

28 under clauses (1) and (2) ; 
24 (4) tho charges, individunlly itemized, which arc 

25 paid or to bc paid by such porson in connection wit11 tho 
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1 transaction but which are not incident to the extension 

2 of credit ; 

3 (5) the total amount to be financed; 

4 (6) the finance charge expressed in terms of dol- 

5 lars md cents; and 

6 (7) the percentage that the finance charge bears 

7 to the total amount to be financed expressed as a simple 

8 annual rate on the outstanding unpaid balance of the 

9 obligation. 

10 REQULATIONS 

ll 8~0. 5. (a) The Board shall prescribe such rules and 

12; regulations aa may be necessary or proper in carrying out 

13 the provisions of this Act. Any Rlle or regulation prescribed 

14 hereunder may contain such classifications and differentia- 

15 tions, and may provide for such adjustments and exceptions 

16' as in the judgment of the Board are necessary or proper to 

17 effectuate the purposes of this Act or to prevent circurn- 

18 vention or evasion, or to fmilitate the onforcement of this 

Is Act, or any rule or regulation issued thereunder. , In  pre- 

20 scribing any exceptions hereunder with respect to any par- 

21 ticular typo of credit transaction, the Board shall consider 

22 whether in such transactions compliance with the disolos~ire 

28 requirements of this Act is being achicvcd under any othor 

24 Act of Congress. Tho Board shall exempt those credit 

26 transactions between business firms ns to which it deter- 
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1 mines adherence to the disclosure requirements of this Act 

2 is not necessary to carry out the purpose of this Act. 

3 (b) In the exercise of its powers under this section, 

4 the Board shall. request the views of other Zedera1 agencies 

5 exercising regulatory functions with respect to creditors, or 

6 any class of creditors, which are subject to the provisions of 

7 this Act, and such agencies shall furnish such views upon 

8 request of the Board. 

9 EFFECT ON STATE LAW8 

10 SBO. 6. (a) This Act SM not be construed to annul, 

11 or to exempt any creditor from cumplying with, the lams of 

12 my State relating to the disclosure of information in con- 

13 nection with credit transactions, except to the extent that 

14 ~uoh  laws arc directly inoonsistent with the provisions of 

15 this Act. 

16 (b) The Board shall by regulation except from the re- 

17 quirements of tKi Act any credit tmsmtions or class of 

18 transactions which it determines are effectively reguhbd 

19 under the hws of any Stat0 so as to require the disclosure 

20 by the creditor of tho s m c  infomtion as is required under 

21 section 4 of this Aot. 

22 P ~ N ~ ' P R U s  

28 SEO. 7. (a) Any creditor who in connection with sny 

24 credit transaction fails to disdo~e ta my person any infor- 

25 mation in violation of thirr Aot or any reolation issued 
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1 thereunder shaU be liable to such person in the amonnt of 

2 $100, or in an amount equal to twice the h m c o  charge 

3 required by such creditor in connection with sooh trmw~ 

4 tion, whichever is the greakr, except that such liab'rlity ' 

5 sha3l not exceed $2,000 on any credit tramaction. Adion 

to 'recover auch penalty may be brought by such person 

7 within one year from the date of the occurrence of the viob 

8 tion, in any court of competent jurisdiction In any action 

9 under this subsectios.~ in whioh any person is entitled to a 

10 recovery, the creditor shall be liable for reasonable attorneys' 

11 fee, and court costa as determined by the court. As used in 

12 this subsection, the term "eourt of competent jurisdiction" 

13 meam either any Federal court of ccmpetent jurisdiction 

14 regardle~s of the amount in controveray or my State court 

15 of competent jurisdiotion. 
16 (b) Except as specified in subsection (a) of this s e e  

17 tion, nothing contained in this Aot or any regulation there- 

18 under  ha affect tho validity or enforoeability of any con- 

19 tra& or tranewtion. 

20 (o) Any person who brillfully violates any provision of 

21 thii Act or any regulation issued thereunder shall bc fined 

22 not more t h n  85,000 or imprieonod not rnoro than onb 

28 y&r, or both. i 

24 (d) No punishment or penalty provided by this A& 

26 shall apply to the United Statee, or any agency theroof, 'or 
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to any State, any political subdivision thereof, or any agency 

of any State or politid subdivision. 

( e )  A final judgment hereafter rendered in any criminxl 

proceeding brought by or on behalf of the United Ststes 

under this Act to the effect that a defendant has willfully 

violated thi4 Act shall be prom facie evidence against such 

defendant in an d o n  or proceeding brought by any other 

pasty against such defendant under this Act or by the 

United States under this Act as to al l  matters respecting 

which said judgment would be an estoppel as between the 

pasties thereto. 

BFFIWIXVE DATE 

SEO. 8. Thie Act shall become effective on January 1, 

1963, 


