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To assist in the promotion of economic stabilization by requiring 

the disclosure of finance charges in connection with exten- 

sions of credit. 

1 Be it enacted by the Senate and IIo~rse of Represents- 

2 tives of the United States of Aeirrica in Congress assembled, 

3 That this Act l r l i t y  be cited as the ''Tn~tll in Lending Act". 

4 DECI,AR.BTIOX OF PURPOSE 

5 SEC. 2. The Congress finds and declares that economic 

6 shbilizat.ion is threatend when credit is used excessively for 

7 the ncqoisit.ion of prollerty : ~ n d  services. The excessive use 

8 of results freqrleiltlv from a. lack of awareness of t.he 

g cost thereof to the user. It is the purpose of this Act to 

10 assure a full disclosure of such cost with n view to preventing 
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1 the uninformed use of credit to t,hc detriment of tlle natfonnl 

2 economy. 

3 DEFTNITlONS 

4 SFX. 3. As used in this Act, the ttrm- 

5 ( I )  "Board" means the Board of Go~ernors  of the Fed- 

6 eral Reserve System. 

7 (2)  "Credit" ii~aans any loan, mortgage, deed of trust, 

8 advance, or discount; any conditional sdes contmct; n y  

9 contract to sell, or sale, or contract of sale of property or 

10 services, either for present or fiiture delivery, under which 

11 part or all of the price is p q a l ~ l c  subseqnent to the mnliing 

12 of such sale or contract; any rental-purchase contract; any 

13 contract or arrangement for the hire, bilment, or leasing of 

I* property; any option, demand, lien, pledge, or other claim 

l5 against, or for the delivery of, property or money; any 

16 purchase or other acquisition of, or any credit upon the se- 

17 curity of, any obligation or claim arising out of any of the 

18 furegobg; md any transaction or series of transactions hav- 

19 ing a similar purpose or effect. 

20 (3)  "Finance charge" includes interest, fees, service 

21 charges, discounts, and such other charges incident to the 

22 extension of credit as the Board may by regulation prescribe. 

23 (4) "Creditor" means any person engagcd in the busi- 

24 ness of extending credit (includin,~ any person who as a 

25 regular business practice makes loans or sells or rents prop- 
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1 erty or services on a time, credit, or installment basis, either 

2 as priucipal or 8s agent) who requires, as an incident to the 

3 extension. of credit, the payment of a finance charge. 

4 (5) "Person" means any individual, earpomtiolr, pnrt- 

5 nership, association, or other organized group of persotls, 

6 or the legal successor or representative of the foregoing, and 

7 includes the Uuited States or any agency thereof, or any 

8 other government, or any of its political subdivisiorls, or 

9 any agency of the foregoing. 

DISCIAOSURE OF FINANCE CHaRQES 

SEC. -4. Any creditor shall furnish to each person to 

whom credit is extended, prior to the consummation of the 

transaction, a clear statement in writing setting forth, to 

the extent applicable and in accordance with d e s  and regu- 

lations prescribed by the Board, the f o l l o ~ n g  inforxnation- 

(1  ) the cash price or delivered price of the property 

or service to be acquired ; 

(2)  the amounts, if any, to be credited as down- 

payment and/or trade-in ; 

( 3 )  the difference between the amounts set forth 

under clauses ( 1 ) and (2 ) ; 

(4) the charges, individually itemized, which are 

paid or to be paid by sncll person in connection with the 

transaction but which are not incident to the extension 

of credit; 
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(5) the totnl nmo~irrt to bc finnnccd ; 

(6) the finance chnrgc csprcssrd in  tet-111~ of dol- 

3 lars and cents; a11d 

4 (7)  the percerrlnge tllilt tlic fitlo~rce cl~ilrge bears 

5 to the total amount to 1 ) ~  fi~iilit(*(bd C S ~ I T S S C ~  as a siillylt! 

6 annual rate on the outst.u~lding ulll)aid balnrtee of tlrc 

7 obligation. 

8 HE(;U.LATIOSS 

9 SEC. 5. ( a )  The Board sl~ull i)~*cr;t.ril~e sue11 rules : i r ~ d  

regula.tions as lrlay be IkrccS5ill-\' oi. l)rol)iir in ~.il~.~.>.illg 0111 

'-• i 

the provisions of this Act. . I I I ~ .  r u l t~  or i-ibgi~l~itiol~ prt~sc~-il)td 

liereunder inny co~ltnin sncll i i o  : l ~ l d  clifTe~-e~~ti:i- 

tions, and mtky ppro~idc for rllcli ;ttlj11st1ilrl1ts n~id  csceptioils, 

as in the jltdgrneiit of the Bo:l~-d ai-e itrc.esserJ- or plsol)cr to 

effectitate tlre p~tri~oscs of this .\c6t 01- to p r e ~ e n t  cir(81uil- 

vention or eyzlsion, or to faceiliti~tc tilt: c~lforoe~iiclit of t.11is 

~ i c t ,  or u i y  rule or ~-c~i l : i t io~k issued tl~ereunder. I n  prc- 

srribi 11g ally csccl)tio~ts i~crcundcr \\lit11 resl~ect to ally par- 

ticular type of credit tru~lsuctioi~, tllc Board shall consider 

20 \vhether in sticli trarisilctions col~~pliilnce ~ i t h  tbc disclosorc 

21 rcqoircme~its of this 4\.ct is ircbi~ig n.cliievcd under any otlrer 

22 Acat of Coilgpress. Tlic Bonl-d sliitll esempt those credit 

23 tl*iinsactiolls I)et.\vcen busiiicss f i i ~ i ~ ~ s  as to wliidl it deter- 

24 i-,liiles n(Ihe~.ellc*c to tllc c1isc~loi1i1.c~ ~.c*qlii~-cntcnts of this Act 

25 is not necessary to cnlary out tlic i;l.irpose of this Act. 
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1 (b)  I n  the esercise of its powers t~nder this sectio~i, 

2 the Board shall request the views of other Fedcrtil age~lcies 

3 exercising regulatory furlctiol~s \v i t l~  respect. to creditors, or 

4 ally class of creditors, wllic.11 urt! sol)ject to t l~e  proviriolis of 

5 this Act, and such ngenries sllull f111~tisI1 S I I C ~ ~  Y ~ B W S  upon 

6 request of the Board. 

7 F;FFECT ON STI\TE LL'AJYS 

8 SEC. 6. (a )  This Act slli~il ]lot be construotl to nunul, 

9 or to exempt my creditor from conlplpirrg with, the l i t \~s of 

10 any State relating to the diselosurc of inforn~atior~ in CON- 

11 nection with credit transnctio~ls, except to the exte~lt that 

12 such laws are directly inco~~sisteut wit11 the . provisio~is uI 

13 this Act. 

14 (b)  The Board shall by rcgulntion except from the re- 

15 quirements of this Act ally credit transactions or class of 

16 transactions which it drt.ermincs are effectirelv regdnted 

17 under tsllc laws of any State so as to require tllc disclosurc 

18 by the creditor of the snine illformiltion as is rccl~~ired uiider 

19 section 4 of thi- Act. 

20 PENALTTES 

21 SF&. 7. (a)  Any creditor who ill co~~~ lec t io~ l  with :~ny 

29 credit transaction fails to tlinc.losc. to :illy prrs011 ally illfor- 

23 rnntion in violatior1 of this Art or 1 1 1 1 ~  regolittion issotld 

24 tllerelinder sl~nll 1)e l i: l l) lc~ to SII(.II 1)crsotl i r k  t l , ~  : l l l i ~ \ l l l t ,  of 

25 $100, or in an :rnlo~~nt c~qun l  to t w i c b c  t l l v  firl:tliee cll;rrgr 
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1 required by such creditor in conllcctiorl with such transao- 

2 tion, whichever is the greater, except that such liability 

3 sllall not exceed $2,000 on :my credit trmlswtioa. Action 

4 to recover such penalty may be brought by such pere6;n 

5 within one year from the date of the oceulrence of the viola- 

6 tion, in any court of compet.ent jurisdiction. In  any action 

7 under this subsection in which any person is entitled to a 

8 recovery, the creditor shall be liable for reasonable attorneys' 

9 fees and court costs as determined by the court. As used in 

10 this subseotion, the term "court of competent jurisdiction" 

11 means either any Federal C-- court of cotnpetent jurisdiction 

12 regardless of the onlount in controversy or any State court 

13 of competent jurisdiction. 

14 (b )  Except as specified in s~lbsection (a) of this sec- 

15 tion, nothing contained in this Act or any regulation there- 

16 under shall affect the validity or enforcibility of m y  con- 

17 tract or transaction. 

18 (c,) Any person who willfully violates any provision of 

19 this Act or auy regulation issued thereunder shall be fined 

20 not trlore than $5,000 or i~nprisolied not more than one 

21 year, or both. 

22 (d )  No punishment or pentllty provided by this Act 

23 shall apply to die United St3 tes, or u ~ y  agency thereof, or 

24 to any State, m y  political subdivisiorl thereof, or any agency 

25 of any State or political subdivis~on. 
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f ( e )  A final judgment hereafter rendered in any crirn- 

2 inal proceeding brought by or on behalf of the United States 

3 under this Act to the effect that a defendant has willfully 

4 violated this Act shall be prima facie evidence against such 

5 defendant in an action or proceeding brought by any other 

6 party agninst such defendant under this Act or by the 

7 United States under this Act as to all matters respecting 

8 which said judgment would be an estoppel as between the 

9 parties thereto. - 

10 EFFECTITX DATE --- 
i\ 1 SIN. 8. This Act shall become effective on January 1, 

12 1963. 


