
To assist in tllc yromotioll of ccollomic stabilizi~tioll by requiring 

the disclosure of f i ~ ~ n c e  charges in collilection with exten 

sions of credit. 

1 Be it enacted by t11e Se~ruie  atid Elozcse of Rep~*cser,ta- 
I 
i 

2 tives of the Unitecl Stoics of Bmerica in, Cony*rss assentbled, 

3 'l'llat illis Act nlny be c-ittbd :IS tllc ' 'Tl . \~t l~ ill L~llldi~lg Act". 

4 ~ l ~ ~ ' l , ~ ~ ~ ~ ~ ~ r r l o s  t )l*' l'l-l<I'f.?~E 

5 8ec. 2 .  Tllc ( 'oligrcs.; tiildr ttlld dc~l i \ r t s~  tliilt roonomic 

(i rtn1,iliziition is t l i~e :~ t tb i !cd  1)v t l lc .  ~l~ltillltllv IISO of credit for 



1 cost tllereof to the user. I t  is tl:e purpose of this Act to 

2 assare u fill1 clisrlosurc of s~wh cost with n view to yreve~lting 

3 the uniuforlllcd use of ciedit to tllc detriilreilt of the ~lat~iom~l 

6 Set:. 3. its used in this Act, thr ten~l- 

7 (1) "Board" mcails tile Board of Oovcl-nors of the Fed- 

8 eral Reserve System. 

9 ( a )  "CI-edit" lileans ilIlY itmil, 111ortg41ge, deed of tlet1st, 

lo ndvancc, or discoiult ; itny conclitionnl sides co~ltriict ; any coil- 

l1 t.rtlct to sdl, or sale, or cont.l.nct of sale of property or serv- 

la ices, either for present or fntnrc deliwry, mlder which part 

l3 or all of thc price is pnynl,le snbsecluent to thc lnnking of 

such sale or coiltract ; any ]*en tnl-yurchi~sc co~ltri~c t ; ally con- 
l5 trt~ct or urmngenlent for tile hire, bitillllent, or leasing of 

16 property ; tuty option, deillnnd, lien, pledge, or other 

against, or for the delivciy of, propertly.or money; any pw- 

chase, or other acqnisit.ion of, or ally c*i*ehit upon the security 

j9 of, any obligation or claim arising out of any of the fore- 
20 going; and any t..:nnsi~ction or series of transnct.iolls having n 

21 si~nilar purpose or effect. 
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1 (3 )  "Pinnnce cllarge" means the sun1 of all the cl~nrges 

2 ('umluding but n ~ t  liluited to interest*, fecs, service charges, 

3 and discounts) which any ])et.soll to whoill credit is extended 

4 incurs in coilnection with, and ns iln il~cident to, t l ~ c  esten- 

5 sion of such credit. 

6 (4)  "Creditor" mcans nny person cngagod in tllc busi- 

7 ness of cstending credit (including any person who as n 

8 regular business practice makes lonns or sells or rents prop- 

9 e:%y or services on n t h e ,  credit, or instnllment basis, either 

10 as principal or nr agent) who requires, ns an incident to the 

11 extension of credit, tllc payment of a. fillnnce charge. 

12 (5  ) "Person" means any indi~idu:!l, corporation, port- 

13 ncrship, association, or othcr orgnnized pro011 of persons, or 

14 the leg91 successor or rcprcscntativc of the foregoing, and 

l5 includcs the TJniteil 8ta.trs or any ngcncy thereof, or any 

l6 other governmalt. or any of its ~jolit,ir.ill snl~di~~isions, or nny 

17 agency of thc foreping. 

18 DJSi!T,OSl'RE OI.' FI S.ISC'15 CTTARGJSS 

19 SRC. 4. (n) Except ns l~rovidecl in s~ll)section ( I ) )  . 

20 nny creditor sllnll hnnisll to car11 pcnon to w l ~ o n ~  credit in  

21 oxtpn(lcd. p~.iol- to tllr c o ~ ~ s ~ i ~ n m n t i o n  of thc tmnmction. i l  



1 (-:t%t~r statemt~nt i l l  \~. l . i t ir ,~ nc t t i~~y  i;b~. t l~.  1;: l i l t  k . s ~ v , ~ i  ;ID- 

2 plicable and in i~(*cordnn(*c \\.it 11 171 l r s  nl~el regnlu t ions prc- 
C, scribed bv the Boil.l.d. the followil~g inforr~lntion- 

4 ( 1  ) the ctlsll l)l.i(*c 01. dc~liv~rc?d 1)1*i(.o of tlie pimp- 

crt.\r or sttt-~i~cl to I ) (& ;1(vl 11ireb(1: 

( 2 )  thc I I I ~  if : I I I ~ .  to 1~ 1 1 t  :IS tlowii- 

l ~ q ~ t ~ o l ~ t  nnd/or trndr-ill; 

( 3 )  t l ~ c  tlit?'i~rnlc*r 1)cbt~~ctbil tbr nlnollnts set fort11 

I I I I ~ C ~  cln~isra ( 1 )  : I I I ~  ( 2 )  ; 

4 )  tllc c l ~ i ~ ~ c l ~ .  1 l i i 1 1 1 ; 1 l l  i t~l l~ixcd,  \17hicl1 arc 

p;~id or to i ) ~  p"i1 1))- s l l r a l ~  p(.~*soi~ in ro~lnrctio~l wi t11 tl~ck 

t~*c?i:c;actic)ll 11llt \ v l ~ i ( - l ~  a r ~  11ot illciclrnt to tho cbstc~lsicw 

of crcclit; 

( 5  tllr toti11 n ~ ~ l o t i l l t .  to 1)r (illnllrod: 

(6) hlr fi~lnnrc c11:11yc> o ~ ~ ~ r c s s o d  ill tehnils of (1011i11.s 

2nd oc11t.s; and 

(7)  f l ~ c  ~ ~ r ~ r c ~ l i t i ~ g c ~  t l t : ~ ~  t l l c ~  lil~nilcc cllalgc I)enl-s to 

19 :~nnllnl lntc O I I  t l ~ r  I o ~ ~ t ~ t i ~ l ~ d i n g  11nl)niO b~lnllrth 

20 of tlw oi~ligatioii. 

21 (11) :\nv crc(1itor ngrcthinp to  c*stc*ntl cl*ibdit to nny pcr- 

22 sol1 pl~rs~innt to a i*o~olving OI* o ~ ~ ( ~ I I - o I I ( ~  carcldit plnn dlnll. ill 

23 :~c~c*nrdnnc.c wi tll i.lil(1~ i11rd 1.cg111n t ions l ~ r ~ s c l i l ~ r ( l  11y tlie 

24 l3on1.d :~ncl ill  lieu trt' t11v i ~ ~ f o l ' ~ l ~ t ~ t i o ~ ~  dt*s(.~-iJ)cvl i l l  s \ ~ l ) s ~ c t i o ~ l  

25 (:I,) -- 
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1 ( 1) fi~nlish to ~ I I ~ I  pers011, prior tu  ngreeing lo 

2 c~xtcnd [:I-edit 1111der s ~ ~ c h  l ) l i~ l ,  e clca r stt~tcl.tenlerlt ill writ.- 

3 ing settilrg lo1.t11 tllc si~lipJ(.? i i t ~ ~ l t l ~ l  pe)~~1iti1ge 1818 or 

4 rates a t  wllic*l~ ;I fil~ruiccb clli~*gt? will be ilnposcd; and 

3 (2) :fr~nlish to s~lell pcrroil, a t  the elld of c:wL 

t i  111ont11ly period ( I  ileed ilor bc it c.illcl~di~r i~lonth) 

7 : following the mtcriilg illto of i t r y  sncll ageenrent, u- 
I 

S clear  st:^ t e ~ l ~ r l ~ l  i l l  writing st.tti!~g loi.tll-- 

9 ( I  ) 1 o t s t ; ~ ~ l ~ g  1 i i  I t11c ; ~ W I I I I ~  of 

1 0  srwll l ~ w s o i ~  "S of llle l)egilinil~g of sl~c*ll 111011thly 

1 1  poriod ; 

12 ( U )  tlre iu~oilllt of cooll extension of credit t.0 

1 3 such person (inchdirlg t.he cnsh price or ddivered 

14 yrico of nay propcrt,y or scrr~ice acquired by such 

15 11erson) 'l~urilly sl~ell 1,rliod. together with the dahe 

17 services so acquired ; 
cP 

18 ( C ' )  the total i ~ lno l~ l t  rtlccivcd fwili. or credited 

1 !I tlit! t l t a o ~ ~ n t  of. such I ) C I . E ~ I I  1 1 r  s c  period: 

3) ( 1 ) )  I i t  ? I S  ( i l l  d ~ l h l ~  illid ( ' ~ l l f ~ )  

:! 1 rcl(l~~ir~tl  b ~ s  PII(:II pcri(;(l; 

22 (E) 0 l l t ~ ~ ~ l l t l i l l g '  I)ilIilll('tl i l l  f l l ~  iI('i301111f tbf 

*)I> 
-3 S I I C ~  j~es~oir ns of tllr rncl of sctrh inonthl~r lwr iod;  

24 and 
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1 ~ \ ~ u s i o l ~ ,  or to fnc4lit;l.t~ the c~il'orce~lle~lt of this Act, or any 

2 rule or mgola tioil isslletl tliere~l~lder. 111 l)rPscril)ing ilily CS- 

3 cept io~~s  llemondcr with wsl)cct to ally pn~ticalnr typo of 

4 credit trn~l~i~ctioil,  t,llc i3o;t1d slji~ll coi~sider \diether in s~c11 

5 transuctio~is coiuylinnce wit11 t l ~ c  disclos(lre reqoirernents of 

6 this Act is being achieved tlilder i 1 1 1 ~  other .\ct of Co11~css. 

7 Thc Bond slall cseml)t tliosc credit transactions illvolviilg 

8 est ciisioiis of c!rrdi ta I o l ) ~ ~ r i ~ ~ c ? ; s  lirllis. g o ~ ( ~ r ~ ~ ~ l ~ r i i ~ s ,  or goy- 

9 tlsill~lp~~t:~l I I . ~ C I L ( * ~ C S  01. ~ I I S L I - I I  111~ntitlit  ips its 10 u-hitbh i t  d ( b k ~ -  

10 i ~ ~ i ~ l ( ; s  a(Ilicreii(xb to t11v clis~~los~~rc r iv j~~ir~l i~c~i i t s  ot' this 

11 is 110t. lltbU?SSilr~ to (?ill'rJ' Ollt. t 1 1 V  1)tIrl)OSP Of t l l i ~  . \ ta t .  

12 (1)) 111 t lie escn:isr of its ~ H ~ \ \ - ~ ~ I . S I I I K ~ I "  this srctio~i! fJit1 

13 Board shall i.cqocst, the ~ic jvs  of otllrr Pedcml i~pcncirs 

14 cxeroisiilg regulntos~. fi~ilctio~is with rcspeet. to creditors, or 

15 n ~ l v  clnss of creditors, \vllicll i1l.i. snbjecbt to the prorisiolls of 

16 this Act, nlld sucli nge~~cies sllnll furnish s ~ l ~ l l  views o,,o11 

17 request of the Board. 

18 EFFECT ON STATE LAIYS 

19 SIX*. 6. ( a )  ;\c*t shall iiot i)c vonrtnccbd to :cn1111l, or 

20 to c~srllipt i ~ i ~ j .  creditor fnb~n voiill)lyil~g with, ~ I I C  la\\.r. 01' illl), 

21 statt. lrlntillp to the d i ~ c ~ l n s ~ ~ r c ~  of ii~fonni~tion ill (~o~ilit~ction 

23 ,it.l1 credit tl:lnsactiol~q. rsclrl)t to the estc~lt  t l ~ ; ~ t  such 1i1\~s 

23 : , f ib  diroctlv inconsiste~\t ivith thc prcb\.isio~~s of tllis . \ ( * I .  

24 i l l )  The 13o;trd ~ 1 1 : ~ I l  l )v  rec111~tio11 (bxt*tbj)t ~ I ~ O I I I  t l l ( b  lotb- 

2s (Illiy~lii(~llts of this c o t  ; I  ( 1  tr:~i~s:~ctioll?; 01. ( + I ~ I s s  of 
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tnnlst~ctioils whiuh iil. debrni i~~es  are effectively regolatcd 

rlurlcr the laws of ;ttiy Staitu so as to roql~irti t l ~ c  discios~trc 

by the creditor of the st~ilre idbnnataion as is rctluired under 

sectiolr 4 of this Act. 

PENATJTIIIS 

SEC. 7. (a) Ally creditor who in connection with :my 

oredit trans.wtion fails to disclose to any person any inforrnn- 

tion ilr violnt.ion of this d o t  or any regc~lfition issc~ed there- 

~illder slinll bc linl~le to SI IL~J  l)ers011 ill t.11~ i~rliou~it of $100, 

by snclr creditor ill coni~ectior~ with s~lcll t,rnnst~ctioo, wliic..!i- 

c w r  is tl!e greater, except that soc*ll liability sllnll iiot csl:ecd 

$2,000 on ;lily crcdit t 1-ansactioil. I\ etion to recover soch 

penalty may be ljrou,eht by a ~ c h  person within orle year 

from the date of the occurrence of the viola.tion, in any court 

of colnpetelrt jc~ristlictioi~. 111 ail?- snc.11 action, 110 pcrson 

shall bc entitled to rerw-er :;oc11 pcnillty solely ns the result 

of the crroneons compatntiolr of nnp percentage reqnired by 

ac~rtion 4 (:I.) (7)  , 4 ( 1 )  ( 1 ) , or 4 ( 1 )  ( 2 )  (F) of this .let to 

I w  discaloscd to secali l)rrsoll, if tlic i~crc~rllti~gr disc*loscd to n~(aIt 

persoil p ~ ~ r ~ r n n t .  to this ; \ c 4  \ u s  i l l  L~ct grcrrtcr tliai~ tllc pcr- 

cbr.rlhge reqnimd hy PII('II section to be disclosed. 111 illly 

fiction under this subsection in which any perso-.i is entitled 

to ;1 recoj-erj-. the creditor s1iaII be linhle for rcasonnhle 

25 attorneys' fees ond court costs ns determined by the coltst. 
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1 A s  used in this st~l~se~tion,  the terrn ''ko~~rt of competent 

2 jurisdiction" nleans either ally Federal court of competent 

3 jurisdiction regardless of the amount i i ~  controversy or my 

4 State coort of competent j~irisdiction. 

5 ( 1 ) )  Rscept ns spcnified in snl~seet.ion (n.) of this section, 

G nothing contained in this Act or any rc~~illlntion thcrennder 

7 shall affect the validity or cnforcihility of any contract or 

8 transaction. 

9 (c) Any person who willfr~lly viola.t,es nny provision of 

10 this Act or nny regulation issued thereunder shnll be fined 

11 not more thnn $5,000 or imprisoned not more than one 

12 yenl*, or both. 

13 ((1) No punishment or pc11alt.~ .: prc~ided by this Act 

14 shall apply to the United Ststtes, or any agency thereof, or 

15 to nny State, nny political sobdirision tlrcreof, or nny ngency 

16 of any Stntc or polit.icn1 snl~division. 

17 EFFECTTW DATE 

18 SEC. 8. This Act shall iwcome effective on Jnnnnry 1, 

19 1964. 


