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To assist in t l ~ a  pl*on~otio~~ of cco~lonlie stnl)iliz:ltioi~ rc!cllliring 

tllc clisclos~~l*c of finnilce c11:11*ges i n  collilcct.iol1 wit11 o s t c ~ ~ -  

sions of (:rc(Iit. 
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2 ti/*cq 01 ( 1 ~ :  ( J l t i t e t l  Slo10.9 o/ :l ,,,rv-ic*tr i l l  Cfu~ i~ t *o .vs  uss~~~rble t l ,  

3 T11;t.t this .\cl. I I I R Y  IJC cited :IS t l l ~  '"L'r~\tl~ in Ilcwtlil~g Act,". 

4 D I ; ~ I , A I ~ ~ I ~ ~ I ~ S  o v  I)IYI<LY)S~: 

5 Slsc. 3. Tlic Collgress finds nlrd clec~lnrrs t h n  t rcoi~on~ic 

stabilix;~tion is tl~rc:~tollcd 15 tllc ~lnti~ncly ~ s c  of carrdit fo l -  

8 of credit rcs111ts Src(111cllt1y fro111 II l : l~ l<  01 ~\ \ 'RI ' (~IICSS of t l ~ c  

9 cost t.]lcrcof to tllc ilser. I t  is thc p ~ ~ * p o s c  of .this t\ vt. to 

10 nssul*p :I 11111 disc*loslll-c of sllc*l~ caost ivith n v i c ~ ~ v  to lli-cvci~tii~g 
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1 1 1 1 ~  l l ~ ~ i ~ ~ l ' ~ ) ~ - ~ ~ ~ ~ b ( l  1 1 s ~  of c r t ~ d i t  !o t11(1 ( l i ~ l ~ . i ~ ~ i i l ~ ~ l  O S  t11tl 1 ~ i l l i ~ ~ l 1 : l ~  

2 i'~'0110111\'* 

3 L)131.'1 S I'l'IOXS 

4 SI:~. 3. *Is 11sci1 in this -\ct, t l l c  trnu- 

5 ( 1 )  "Uonrcl" ~l~cai ls  the Bonrd of Qo~enlora of tllc Fed- 

G eral Reserre System. 

7 (2 )  "Crcdir" me;lns ally IOil l l ,  I I I O I ' I ~ ~ I ~ P ,  clrrd of t l ' l ~ ~ t ,  

S JI{~V;I~]C(~,  Ol' ( ~ i s ~ ~ ~ l l l l t ;  {111\- C O l l ~ ~ ~ ~ ~ o l l i 1 ~  $ i l I ( ' ~  ~ ' O l l ~ l ' ~ ~ (  f : : l j l x  ('011- 

9 t lai l(- t  lo ~(111 .  n l -  ?;:llc, or c*oirl  t*;1(*1 of s;lic of ~ ) r o ] ) ( > l * t > .  01' ~ c . 1 . ~ -  

10 ices, c ih1c . r  f 01- prrsc!~lt or i11t orc t l r l i  \.c11:\-, 11ntl(1r c-1lic.i 1 ) i l r t  

I I or of 1 1 1 ~  is l ) t l ~ i l I ) I ( '  ~ ! l ! b ~ ~ f ~ l l ~ ~ ? I t  t l ~ t ~  l ~ i ~ l i i l l g  O f  

12 ~ l l [ ' ] ]  Sill(' [ 'O] l~ l ' i l ( '~  :Ill)' ~ ~ ' l l ~ ~ l ~ - ] ~ l l ) ' ( ' I l i ~ ~ ~ ~  ( ' O l l ~ l q i l ( * ~ :  : I l l y  ('011- 

13 tl'il(*t. 01' i ~ 1 ' l ' i ~ ~ 1 ~ ( ' 1 1 1 ( ' 1 1 ~  f111' t l l ( l  11 i l ' (~ ,  ~ ~ ~ \ i ~ l ~ ~ ~ ~ l ~ ~ ,  Ol' l (*i \Sil lg '  O r  

34 l ~ r ~ ~ ) ~ ~ r f > - :  i ~ l t ~  o1)lio11, ( ~ ( ~ I I I ; I I I ( ~ ,  l i ( l ~ ~ ,  l)ltl(li!X1. I .  or o t I 1 ~ 1 '  (*l:li111 

15 ~ I ~ : ~ ~ I I S I ,  or for t l i (1 ( l (~liv(l~*\-  of, p ~ * o l ) ( b ~ ~ t ~ -  OI* I ) I O I I ( ~ ~ :  :III>. 1)11r- 
. . .  

JG ~ ] l i ~ ~ ( b s  o ~ ? I ( > I *  : I ( * ( ~ I I I S I ~ I O I ~  t)f :  OI* : t 1 1 ~  e lvc l ( l i t  1111011 111(1 S ~ ~ ( . I I I * ~ ~ Y  

37 of: ; I I I \ .  01)Iig;1lioi1 01. ( * ~ ; I ~ I I I  i l ~ ' i ~ i ~ l ~  ( ) [ I t  Of :Ill\ '  of 111(l foll('- 

18 > o * o i l l g :  :111(1 ; ~ I I Y  ~ K I I I S : ~ ( * ~ ~ O I I  0 1 -  s(11-itIs oI' ~ I * : I I I S : I ( ~ ~ ~ O I I S  I I ~ I V ~ I I ~  i t  

19 s i ~ ~ ~ i l i ~ l *  ~ ) I I ~ . ~ O L ; C  os eflect. 

20 
. . 

(;3 ' * ~ i l l i 1 1 1 ~ ~ ~  ~IIill'$!'t* I I I O ~ I I I ~  f Ilt' >llIl! ill ill1 t I l t b  ( ' I l i 1 l a ~ O ~  

21 ( i l l ( . l ~ ~ ( l i t l : p  1)11t 1101 l i ~ ~ l i l ( * ( l  lo i ~ l t c ~ ~ . t ~ s t .  t ' t ~ ~ ~ .  sc l l . \ . i ( *~  ~ * I I : I I * ~ ( ~ S .  

22 ; I I I ( ]  ( ~ ~ C ( * I ) I I I I I S )  \ ~ - l ~ i ( * l t  : I I I ~ -  ~ I ( ~ I * S O I I  to U.]IOIII  ( . t 0 ( ~ ~ l i (  is os l (~t~d(vl  

2 3  il1(-111.s i l l  (~o i111(~ (* t i1 )11  \vi!11. i1114I ;Is : I I I  i ~ ~ ! * i t \ ( l ~ t t  to. t 1 1 ~  ( b ~ t ( b ~ ~ -  

2-1 s io11  of <I IVI I  (*~* (v l i f .  

2,j ( 4 )  1 I l l  I \M1I'>t)l1 I i l l  I I I ( ~  I ) I I > ~ -  
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~ I V * S  O[ cbslril(li~~g- c1l-ctlil ( I I I I  I l ) ( l l * s O ~ l  I i l S  il 

r~ lg~l l i~r  bl~rillcss i ) ~ + i ~ ~ t i ( * ~  illitkrs Ioi111s or ~(111s or x-cbi~is p1.01)- 

( ' 1 . 1 ~  Ol' SCI'Y~CCS 011 i l  f i l l l ~ ,  (.l.o(iit, O r  i l l h f i ~ l l l ~ ~ ~ l l t  i ~ i l ~ i ~ .  (niill(bl' 

as l)rillcil):d or ;IS ilgOllt) I\.~IO i-cv1~~i~*cbs, ;IS ill1 iiwii~cilt to tht! 

tbxt ~111sio11 of (a~.c(lit: I 11c ~ ) : I Y I ~ I C ~ I I  t of :I fi11;111(*t? ( * I I : I I - ~ Y .  

(.;) "l'~1'soll" IiItliIIIS ~ I I V  i ~ ~ d i ~ i i l ~ ~ i ~ l ~  co~'l)o~';lt i o i ~ ,  1):11't- 

iltbr.41il)~ : ~ ~ ~ o t * i i t t i o l ~ ,  oi*  otl~tlr oi*gz~i~izc~(l gr0111) of l)il~-solis. ~r 

i1!(1 1og;1l sIlcbctc.ssor or r c ~ w s u ~ l i l t i ~ c  of tlir o o  ; ~ n ( l  

iucllldcs tllc i:nitcd St atcls or ill])' iISCII(*y ~ ~ I c ' I ' c O ~ ,  Ol' i\llY 

1)1Iit'l' ~ O \ . ( ~ I . ~ I I I I ~ ~ I ~ ,  Oi' iIIIJ. Of i ( n  1)olitiOill blll)divi?.iolls, 01' itlly 

; I ~ ( ~ ~ I V J ?  of 11lc forcbgoil~g. 

Dl 8(11,0SUltl.3 OP FINASCJ2 CI IARGES 

SE(*. 4. (n) Esccpt ns provided in snbsectioil (14, 

1 1 1 1 1 1  f 1 1 s 1 1  to etlt-ll p~i*'ioxl to l o  1 t i s  

1 I to t l ~ c :  ~ * o ~ l s t ~ ~ b i l ~ ~ i ~ t i ( , ~ ~  of t11(? t i ~ s ~ t i .  :I 

(*lcilr I i I t i  o ,  to 1110 ~stt1111 :I))-  

* ;  : ] \  I I i l l  i O i  1 I I 'lll~~?; illl(1 

rcvgll\iltioll.; I~l~i~st~i*il)tbd I ) \ .  111r Boi~~.tl, tlic folio\\-i11g i l lkc- 

111i1ti011- 

(1) tllc cil>li l~rirc 01. deli\-cwd ~ ~ C C  of t l ~ c  prop- 

cl]*I \. or ?;oi*viiac to 1 )(* :ICY i l l i r~( l  : 
. . 

( 2 )  tllr n~nollnfr. I I  I to be crcditrd as down- 

~ I ~ I I I C ~ I I ~  ;I 11(1/t)r t 1*:1(l(b-i11 : 

( )  tII(! (lil~[~n~ll(*r I flit! iil:iO\111(~ s fd)rl]l 

rul~der c.lm~scs ( 1 ) illld ( 2 )  : 
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(4) tile clmrgc\s, individually Itclniacd, wllic.11 ilrcL 

pn.i.id or to be p i d  by sat:ll persoil in coil~~cctioll wit11 t l~e  

t.i*a8nsact.ion but w1iich are not incident to tlic cxt.e~lsioil 

of crcilit ; 

( 5 )  t.ha totnl anlount to be financed; 

(6) the finance ellarge expressed in t.cims of ilollnrs 

nnd cents; and 

(7) the pcroentagc that the finailca charge l~enrs to 

the total au~onnt to Lc fillnnced asprcsscd ns n si111l)lc 

nillicml wte on tho periodic unpaid Lnlancc of tlic? 

'1 1011. ol~l ig  t' 

(I ,)  Any creditor a,grtsc'ci~ig to cst.clld srcilit to :111y 1 ~ ~ s -  

son pursuant to n ~*erolring or open-end crcdit ylml dli111, in 

nccordnncc wit11 rlllcs and rcg~~lt~tions p~*cscril)ecl by fllc 

Board and in liclr of die iilfol-luttt.ioll i1cscril)ed in subscctio~~ 

(4 - 
( 1) fr~nlisll to sucll person, prior to agreeing to 

cstnld i.rcdit lil~der sllcll plan, n c!enr stntcincnt in writ- 

i~ ig  scttii~g fort11 tllc si~llplc nlilionl percentsgc rntr or 

lutes at nhidl  n fillnllcc cllargc will be impo~cd oil the! 

montlhly bnlnnce ; and 

(2)  fi~ixisll to s11c.11 perso~i, a t  tllc end of cad1 

~llollthly I)~riod (\vliivll I I P C ~  not I)(? n c:~lcildnr month) 

follo\ting tho entcring into of nily sl~c+h ngrcrmcnt, n 
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1 clear statement in wi-iting setting forth to the extent 

2 applicable and nsoertrtinable- 

3 (A)  the outstanding balance in the ~ccolunt of 

4 such pcrso~l as of the beginning of so& nmonthly 

5 y eriod ; 

6 (B)  the mount of each extension of csedit to 

7 snch penon (hlclacling the cash price or delivered 

8 price of any property or service acquired by soch 

9 person) d u ~ i n g  sllch period and, unless previonsly 

10 fulxished, the dn te thereof and a brief ident.ificntion 

11 of nny property or services so acquired; 

12 ( C ! )  the total n ~ l l o u i l t  rcceired from, or credited 

13 to the a c o o r l n t  of, such person during stlcll period: 

14 (D)  the finance charge (in dollars and cents) 

15 rcqnired for such period ; 

16 (E)  tile o~ltstanding onpnid brtlnnce i l l  the ~ I C -  

17 rol~nt of s n ~ h  pt1wo1~ as of the cnd of wrh inonthly 

I E  prriocl : nand 

19 ( )  tllch ~ i l l l ] ) l ( l  i l l l l ~ l l i l l  1)C'l'(.('lltitg(:(! ntt0 01' rntea 

30 a t  which n finnnre cal~nrgc l l n p  lwen i i l ~ l ) o ~ ( ~ ~ /  1 \ 1 1  

21 t l ~ r  1110 l i t11 ly  l ) i i l : ~ i ~ * o .  

22 A s  i~sed in this s~lhscc*tion. thr term "rrrolving dlr ol~rn-c~~lcl 

23 c b l r d i t  ~ d n n "  Illt3ittlS i l  credit plnu pn1scril)ing t l~v  tclntls of 

S. 2275-2 
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1 credit transactions wluich n1it.y I,e made thrennder fro111 

2 time to time and ondcr the terms of which n finanre charge 

3 may be computed on the oetet~i~ding unpnicl bnlnnce from 

4 time to time thereunder. 

5 (c) If info~n~ntion disclosed ill nccordauce with this 

6 section and any regulations yrescribt~d by the Board is sub- 

7 sequently rendered inaccurate as the result. of a prepayment, 

8 late payment, or otlirr ndj~~stmerit in the caredit ngreement 

g thru~igh mutual conseilt of tllc parties, the iuncnlracy re- 

10 ~ol t ing  therefrom sllnll 11ot constitute a violation of this 

11 section, 

12 R.EGUI,ATIOWS 

13 SBC, 5. ( 8 )  The Board shall prescribe sl~cb r11lea and 

14 regulations as may be necessary or proper in cnriying out the 

15 provisions of this Act. S11ch rules imd regultttions shall (1)  

16 include a description of ( A )  the methods wlric*h may be used 
(6 17 in determining the "sinlple t~nuual rate" or simple annua.1 

18 percentage rate or rates" for the purpose of section 4, and 

19 (B)  the size of type or lettering allicll d~ol l  be used in 

20 setting forth informa.tioioo required by such sectio~i. (2)  pre- 

21 scribe rcasoi~able tolemilees of ctcacuracy with respect to 

22 disclosing i inonnation under such section. and ( 3  ) require 

23 that such infomation he set forth in bold type and with 

24 atiffioie~lt prominence to instire that it will not he overlooked 

25 by the person to who111 credit i t  crtn:dcd. Any rule or 
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regulation presrril~ed herennclcr net:. contain sorh cl~suifim- 

tions and differentiations. nnd mng provide for sllcli adjest- 

ments and exeeptio~ls as in the jtldg~llerlt of the Board are 

wcessary or proper to effectuate the purposes of this Act 

or to prevent circunlrention or evauiori, or to faciliti~tt. tiit. 

enforcement of this Act, or any rule or regl~latiorl issued 

thereunder. I n  prescribing any exceptions heret~nder with 

respect to any particular type of credit t.ransnction, the 

Board shall consider whether in such transactions complir~lcc 

wit11 the disclosr~re requirements oE this Act is being achieved 

under any other Act of Congress. 

(b) I n  the exercise of its powers under this section, the 

Board &all request the views of other Federal agencoies 

exercising regulatory h~nc  tions with respect to credi tnrs. or 

any clasv of creditors. n-llich are srthjrrt to the prorisio~~s of 

this Act, and such aprlcies slid1 fi~rnish such views clpnll 

request of the Board. 

(e) The Borrd shall estnblisl~ an atlvisory co~lll~~ittrt..  

consisting of not more tlmn ninr mcmbers, to advise n ~ l d  con- 

sult with it in the esenaire of its powers imder th is  rec*tiol~. 

I n  appointing members to ad1 conlmittee the Roarcl sllnll 

22 seek to achieve fair rcprese~~tntntion of the interest of sc1le1-s 

23 of merchandise on credit. lenders. and the pnldir. Sllrll 

W conunittee shall meet from time to time at tllc cnll of the 

25 Board, and members thereof shall be paid transportrtion es- 
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1 pensrs and iiot t.o exceed $25 per dielll in lieu of sni)rietencr, 

2 11s a~~tllorized by sect.ion 5 of the Act of August 2 ,  1946 ( 5  

3 U.S.C. 73b-2). 

3 NEILi'FECT OX STATE 1,AIl'S 

5 SHC. 6. (n) This Act shall not be coi~str~lcd tn a.1111,11, or 

6 to exempt any creditor from colnplging n~itll, t-lie Lws of any 

7 State relating to the disdosure of infonna,tion in connection 

8 with credit t-rai~s~~tioils, except to t11c rsteilt. that such lams 

9 are directly inconsistent with the provisions of this Act or 

10 regulations issue.il ttherennder. 

11 (b ) The Board s11:\11 1 9 7  regulation except from the re- 

12 quirements of this Aet n.ny credit transactions or class of 

13 t.ransactions which it detenllines are effectively regulated 

14 under the 1 ~ n ? s  of any State so i l s  to reqnire the disclos~~re 

by the creditor of tl~cl sanke int'orinstio~l as is rcqt~ircd n l ~ d ~ r  

section 4 of t.his Act.. 

CIYI 1, AS I) ( 'Rl3l l  SAT, Pl3NAT,TII~S 

Civil Penalties 

HIT. 7. ( a )  Any creditor \ ~ l i o  i l l  c~onnecbio~i i t  any 

credit tr;~nsa?nrtiol~ fails to disclosc to ally person any infornla- 

tion in violation of this Act or ally regulation isa~ed there- 

~~nder shall be 1in.ble to such person in the nmolmt of $100, 

or in 1111 nll~ount equal to twice the finance charge reqltired 

I,v such creditor in connection with such tra.nsaction, which- 

29 ever is the greater, except that such liability shall not exceed 
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1 $.',OOO on ally c*ivrdi t ti*nilalct.ioli. Act ion to rccorcr sllcll 

2 l)c~:l.ll\. lllny 1)c brol~ght by sucli persoil witlii~l one ycilr 

3 flun~ tlic tlictc i)f tlic occ~~rrc~lec  of the ~ioletion, i l l  i111y caollrt. 

5 slls;l i)c rntitlcd to i*ccorer s ~ c l i  pcnnlty solely as t l ~ c  r c s ~ ~ l t  

6 of tlio rrroncous computation of any perccntngc rc~quireil 1)y 

7 scction 4 (a) ( 7 ) ,  4 (b)  ( 1 )  , or 4 ( b )  (2 )  (I?) of this Act to 

8 be disc!osrd to silcll person, if thc pcrcentngc disoloscd to r11i:l:l1 

9 person pursuant to this Act wns in fact grentcr than the pcr- 

10 ccntngc rcqtlircd by snc.11 scction, or by tho r~g~~lilt iolis prc- 

11 sc~ril,rd 1,). tliu Bonril, to bc disclosed. 111 any nc-tiun 1l1lc1c.r 

12 this sobsrction in whicli any person is cidtlcd to n rcctoveiy, 

13 tlic creditor shall LC linl~le for rensonnblc nttonlcys' frcs 11iul 

14 c2onrt caosts as detcrmincd 1,. tllc coort. As uscd in this stih- 

15 section, thc teril~ "coort of colnpetcnt jol:lst.iction" ~nr:ui~s 

16 eitller any Fcdernl coort of competent jurisdiction regardless 

17 of the amoui~t in controversy or any Stntc court of colllpctei~t 

18 jorisdiction. 

19 (:!ri~ni~lnl Penaltics 

20 ( b )  Any person \vlio nillf~llly ~ idn tes  :lily 11ro17ision of 

21 this Act, or ally rrgulation isaoed thcrcmlder dial1 be filled 

22 not more tlln~l )5:000 or imprisoned not more than one 

23 yealo, or both. 

24 ( ( a )  Escrlrt ns spccificd in sltbscctioi~ (a) of tellis section, 

25 notling contnincd in this Act or any reg~llrtion t . l~ .ra~~i lder 
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1 sIlilll allcct thc ~ i ~ l i d i t ~ .  or ciiforcibility of ally caolltruct or 

2 t rrlilstictioii. 

3 (d)  i\'o l)t~iislnilent or yvifidt~. y ro~ idcd  by this Act 

4 sll;lll qq)ly to thc Uiiitctl Stiltits, or ;lily ilgtbncy tlittrcof, or 

5 to Statc, :lily 1~olitic;ll snl,di~irio~l thercof, or ally ngcilcy 

8 of m v  Statr or political snbdi\.isioil. 

7 EXCEPTIONS 

8 8 ~ .  8. Tlie l)ro~isioils of this Act sllitll llot i to- 

9 (I). credit t l n i l l l ~ i l ~ t i ~ l ~ ~  i~lvol\-ii~g cstciisions ol 

10 ~ r c d i  t to ~ J \ \ s ~ ~ I ~ s s  linlls, ~ O Y C I Y I ~ I I ~ I ~ ~ S ,  i11* g ~ ~ ~ r l ~ l l l ~ ' l l t i d  

11 ; ~ g ~ i c i c s  tor illatrt~il~riitulitics; or 

12 (2 )  tranesctiolls ill sccorities or colll~~loditirs ill 

13 nccol~llts by n brolre~dcnlcr registered wit11 the Sew- 

14 1-it ios and EscLnngc CColmission. 

15 E1:FICCTIYN DATE 

16 Sec. 9. Tlie 1)n)yisioirs of this .lc*t shnll titkc caiTecb itpoll 

17 tllc cspimtioll of onc 1111lld1*~d illld riglity d i ~ y ~  iiftctr the d;ltc 

18 of its ~~lilctlllcl\t;  ~ s c i ~ l ) t  tlli~t rcc*tion 5 sll~ill takc cl'ieet 

19 iin~llcdiatcly. 


