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I salute these achievements and hopes
of the Sudan. I pm certain that the
next 1 years will] bring even greater
advancement. W¢ hope that in the
forthcoming years the Sudan will set an
example for the forld community to
emulate. We are|proud to claim the
Sudan az a friend gnd to share with the
Sudanese people the celebration of their
independence annigersary.

Truth-in-Lending Bill

EXTENSION OF REMARKS
oF

HON. ROBERT N. C. NIX

OF PENNSYLVANIA
IN THE HOUSE OF REPRESENTATIVES

Thursday, January 10, 1963

Mr. NIX. Mr. Speaker, today I have
introduced a bill designed to accelerate
the stabilization of the Nation’s economy
by assuring equitable relationships that
will result from the full disclosure of
financing costs in connection with ex-
tensions of credit. In recent{ years an
increasing number of complaints of
widespread extortion, arising from pres-
ently accepted business practices, has
been disclosed by witnesses before con-
gressional committees, revealed in re-
ports of the public press and related by
individuals personally victimized by the
flourishing credit racket. An abundance
of relevant testimony, clearly establish-
ing the viciousness of the system, has
been recounted by witnesses before the
House District Committee and the Sub-
committee on Production and Stabiliza-
tion of the Senate Committee on Bank-
ing and Currency.

I, therefore, have presented the bill
both to stabilize the economy and to pro-
mote individual justice. I am deeply
concerned over the fact that from both
the quantity of substantial evidence
presented to committees and secured
through personal sources it is conclu-
sively indicated that countless Negroes
have been robbed and cheated by un-
scrupulous business people who willfully
exact exorbitant interest through sub-
tle means unrevealed to them. As a
consequence of such practices the full
cost of articles to the trusting purchaser
is withheld while the seller is realizing
profits as great as 100 percent or more.
Moreover, through such criminal prac-
tices there are thousands of well-known
instances pointing out that it is a com-
mon policy of dishonest sellers to resell
the same articles several times over with
the identical built-in interest charges to
other unsuspecting Negroes further com-
pounding, thereby, big profits for such
businessmen. And, the sum total of the
tragedy of this unconscionable condition
has been that consumers who have suf-
fered most are those in the lowest eco-
nomie group and, thus, least able to pay.

Full disclosure of financing costs in-
cident to consumer credit could prevent
or at least restrain abuses of the help-
less imposed as is now the case through
the concealment of true rates, the ma-
nipulation of charges by the use of fees,
and the failure to rebate amounts taken
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in advance. These considerations, Mr.
Speaker, are so compelling that I have
presented this legislation and am now
appesling to the leadership to join me
in its passage.

Tax Rate Reforms for Growth aad Jobs

EXTENSION OF

HON. A. S. HERLONG, JR.

OF FLORIDJ
IN THE HOUSE OF REPRESENTATIVES
Thursday, Januany 10, 1963

Mr, HERLONG. Mr.]|Speaker, under
leave to extend my remarks in the REc-
oRrD, I include the following statement by
the genfleman from Tennessee, HOWARD
H. Baker, and myself, upon introduction
of new bills for reform [of personal and
corporate income tax rgtes:

TAX RATE REFORM FOR GROWTH AND JOBS

(Statement of Hon. A. S. HFRLONG, Jr., Demo-
crat, of Florida and Hon, [lowarp H. BAKER,
Republican, of Tennesgee, January 10,
1963)

It is our hope tbat 1963 will witness the
reversal of Federal tax pojicy which for so
long has been stacked agaipst capital forma-
tion, economic growth, and job creation. To
this end, we have Introduked new bills for
reform of personal and corporate income tax
rates over a b-year periofl. The principle
that lower tax rates mear more vigor and
growth in the private ecofomy is generally
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it would have been if it hpd been effective
from January 1 to reflect tax cuts for a full
year. As regards the aver taxpayer whose
tax liability is satisfied by (withholding, the
practical effect is tax reduction beginning as
of July 1.

This procedure enables a further reduction
in the withholding rate effective January 1,
1964, as the second year’s-[tax rate cuts go
into effect on that date. |There would be
telescoped into these cuts the one-half year’s
cuts which were not made [effective in 1963.
Consistently, the corporate| cut for 1963 is

ferred percentage point added to the annual
reduction of 2 percentage| points effective
January 1, 1864.

TAX SAVINGS, REVENUE EFF AND REVENUE
GAIN FROM ECONOMI{ GROWTH

The average annual tax spvings under our
bills would be approximately $3.85 billion,
These savings relate to the jcalendar year of
tax liability, Of the average annual savings,
$2.85 billion would go to individuals and $1
billion to corperations. Over the life of the
legislation, the personal tax|cuts would pro-
vide approximately $14.25 bjllion In tax sav-
ings and the corporate cutg $5 billion, or a
totlal of $19.25 billlon. Thege data are based
on 1962 income levels, becatise it would un-
necessarily complicate this gtatement to as-
sign different values to the tax cuts applying
to the separate years. ,

Of the personal tax savipgs, about $6.15
billion, or 43.1 percent of gthe total, would
result from the cut to 15| percent of the
20-percent rate now applylng to the first
bracket of taxable Income;] $2.1 billion, or
15.1 percent of the total, wpuld result from
the cut to 16 percent of the R2-percent grad-
uated rate now applying to thie second bracket
of taxable income. The remaining tax sav-
ings, $6 billion, or 41.8 perdent of the total,
would result from the cuts |n the graduated
rates which now range from 26 percent up-
ward, but only 14.3 percent) or $2.04 billion,
from reducing the graduatefl rates now over



