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ask unanimous consent to have printed 
in the body of the RECORD a letter which 
I have just received from the executive 
vice president of the District of Columbia 
National Bank, Mr. William F. Collins,a 
former banker and resident of my city 
of Chicago. It  is most reassuring to have 
the newest bank in our Nation's Capital 
take the lead in helping to bring about 
realistic and fair interest rates for con- 
sumer loans. To my knowledge, the Dis-
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and discussed the District of Columbia is applicable to 

the proposal to a vote. 
I shall not indulge 
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t h e  conaumera who most need the bor- 
rowln(l fscllities of a. bank. 
Icornmend the oUlcere and directors of 

the District of Co~rtmbia National Bank 
for their foreeight in demomtrating that 
moper banking practices in our com-
L d t y  can be perfectly consistent with 
fulfilling proper responsibilities of good. 
citizenship.

Approximately 4 weeks ago 1addressed 
a letter to Mr. Walter Tobriner, Commis- 
ninner of the Dktrlct of Columbia, ask- 
& why many banks and department 
stores in Washington, D.C., were openly 
and regularly charging an annual rate of 
interest on credit transactions of 12 to 
18 percent, when the District of Colum- 
bia usury law permits only a maximum 
rate of 8 percent per year. This matter 
was referred by the Commissioners of 
the District of Columbia to the Corpora- 
tion Counsel for study and a reply. 

Over a week ago, having received no 
reply from the Corporation Counsel, I 
publicly, on the floor of the Senate, asked 
the Corporation Counsel for a reply to 
my inquiry.

I still have not heard from the Car. 
poration Counsel of the District of Co- 
lumbia, so once again I publicly requesb 
that the Corporation Counsel explain 
why so many banks and departmc?mt
stores have been permitted for so many 
vears to charge a 12- to 18-percent rate 
i n  persolla1 loans and installment credit, 
when the District of Columbia usuw 
law does not permit an  interest rate in 
excess of 8 percent per annum to be 
charged. The Corporation Counsel has 
had all the time in the world to study 
this matter. 

Is he stalling? Does he hope to wear 
me out by his refusal to answer? I 
serve notice on him that I shall not stop 
in this battle, and that until he answers, 
I shall periodically bring tNs matter up 
on the floor of the Senate and demand 
that he answer, one way or the other. 

The citizens of the District of Colum- 
bia, and particularly those who regularly 
borrow from commercial banks and buy 
on department store revolving credit 
accounts, have a right to know whether 
or not they are being overcharged for the 
credit that they are using. 

The PRESIDINGOFFICER. Is  there 
objection to the unanimous consent re- 
quest of the Senator from Illinois? 

There being no objection, the letter 

to  the practlces that have become universal 
for flnsnckl inetitutiom in the consumer 
loan -la. The well-eatabliaed add-on or 
diacount feature8 of consumer loans, to-
gether wlth the finance chsrgeer that have 
fiabitually attached to those loam in order 
to  cover additional expenses ta the bank in 
admlnistering them, have in reality resulted 
in coats to the consumer substantially hlgher 
than the equivalent 8 percent Interest pro- 
vided by statute. Thls practice was further 
encouraged by the FHA home improvement 
loan procedures establlshed by the Federal 
Government. Whatever the technical read- 
ing of the statute may produce, however, the 
DIE ;rict of Columbia National Bank desires 
th:~t its practices be consistent with the spirit 
of the antlusury statute. 

Uur bank is today the newest bank doing 
binlness in the District of Columbia and 
tho first to receive a charter here in more 
thnn 29 years. We opened our doors on Oc- 
tober 3, 1962. Our policy of providlng in- 
terest rates for consumer loans that are 
lower than those prevailing in the com-
munity may result in momentary reduced 
earnings to the bank. We believe, however, 
that this service to the consumer will in the 
long run prove beneficial to us and enlarge 
the respect with which banks are regarded 
in our community. 

I have been authorized by our bank's board 
of directors to commend you for your efforts. 
I am particularly pleased to do so as a re-
cent resident in this area after a lifetime 
career in banking in your own city of 
Chicago. 

Sincerely, 
WILLIAMF. COLLINS, 
Executive Vice President. 
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I have made this uncement be- 
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Senator from Minnesot 

Senator from Mi 

as follows: 

DISTRICT r . 1  rIONAL BANK, 
OF COLUMBUI 

Washington, U.C, June 13, 1963. 
Hon. PAULH.DOUGLAS, 
U . S .Senate, 
Wasi~lngton,D.C. 
DEARSENATOR: wereWe pleased to learn 

of your discussion with the chairman of our 
executive committee, Dr. Max M.Kampel-
man, who shared with, us your concern with 
respect to the interest rate structure govern- 
ing consumer loans wil,hin the District of 
Columbia. It is indeed my pleasure to re- 
amrm in writing that the District of Colum- 
bia National Bank, by order of ite board of 
directors, haa resolved to establish maximum 
interest rates and finance charges for all 
consumer loans within the permissible 8 
percent level on unpaid balances established 

was ordered to be prirted in the RECORD, HART, JAVITS, YO NO Of Ohio, CASE,
DODD,and COOPER. 

I also ask that t e names of the fol- 
lowing Senators be dded as cosponsors;
they are Senators ho  were contacted 
prior to the introd ction of the bill, and 
were very instru ntal in helping us 
bring about bipa tisan cooperation-
and a t  this mome 1t I should point out 
that other Senato s, on both sides of 
the aisle, will join i sponsoring the bill ; 
and it will be recal ed that the majority 
leader asked that e bill be held at  the 
desk until Monda . for additional co- 
sponsors: senatop BAYH, BREWSTER. clerk will call the roll. 
BURDICK. ENGLE. GRUENING, HARTKE,

the roll. 

by title 28, section 2702 of the District of 
Columbia Code. 

We are aware of the legal differences of 
ol)l1lion as to the application of the statute 


