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Consumer Affairs Subcommittee Again 
Splits 6 to 6 on Consumer Credit Bill 
Despite Unanimous Endorsement by 
President's Conslmer Advisory Council 

EXTENSION OF REMARKS 
o r  

HON. LEONOR K. SULLIVAN 
OF MIS80VBI 

IN THE HOUSE OF R3PRESENTATIVES 

Wednesday, November 1,1967 
Mrs. SULLIVAN. Mr. Speaker, the Sub- 

committee on Consumer Affairs of the 
House Committee on Banking and Cur- 
rency has completed its work on H.R. 
11601, the Consumer Credit Protection 
Act which I introduced on July 20, as 
chairman of the subcommittee, in behalf 
of myself and Representatives GONWLEZ, 
MINISH, ANNUNZIO, BINGRAM, and HAL- 
PERN. An identical bill, H.R. 11806, Was 
introduced by the ranking member of the 
parent committee, Representative MUL- 
TER, with many cosponsors. 

The subcommittee, as I said, completed 
its work on the bill, but split 6 to 6 yes- 
terday on the motion to approve the bill 
for consideration by the full committee. 
Previously, we voted, also on a 6-to-6 tie, 
not to substitute the credit disclosure 
provisions of Representative HANNA'S bill 
for section 203 of my bill. The basic dif- 
ferences between these two versions of 
truth-in-lending legislation were spelled 
out in the material I placed in the CON- 
GRESSIONAL RECORD on October 4. 

Basically, the disagreement which split 
the subcommittee evenly involves the ex- 
emptions adopted by the Senate in pass- 
ing S. 5 on July 11. The Senate bill ex- 
empts first mortgages. Furthermore, 
credit transactions on which the credit 
charge is less than $10, and open-end 
"revolving credit" such as used by the 
computerized depantment stores and 
mail-order chains would be exempt from 
thz requirement of expressing flnance 
charges on an  annual percentage rate 
basis. 

These exemptions are not included in 
H.R. 11601. H.R. 11601 treats all types 
of consumer credit alike. All would be 
subject to the same disclosure require- 
ments. 
ISSUE WILL HAVE TO BE FOUGHT OWT IN PULL 

COMMITFEE 

Mr. Speaker, this issue of discrimina- 
tion in the treatment of various types of 
consumer credit under truth-in-lending 
legislation will now have to be fought 
out in the full Committee on Banking 
and Currency. I know the fight there 
will be r. dlfacult one, just as i t  has been 
in the subcommittee. 

The retailers using revolving credit 
have been quite effective in their lobby- 
ing work on this bill. Other businesses in 
the consumer credit fleld-banks, auto- 
mobile dealers, small loan companies, 
and retailers using forms of credit other 
than revolving credit-have not been 
nearly as effective in getting across to 
Mcmbcrs of Congress their side of this 
issue. Only the furniture dealers appear 
to have been active in writing in to Mem- 
bers of Congress pointing to the discrim- 

inations against them in the Senate- 
passed bill. 
CONSUMER ADVISORY COUNCIL ENDORSES "FULL 

DISCLOSURE" 

The President's Consumer Advisory 
Council. appointed by President Johnson 
on ~ u g u s t -  11, with Attorney General 
Bronson C. La Follette, of Wisconsin, as 
chairman, held its initial meeting last 
week and announced its unanimous sup- 
port for the truth-in-lending provisions 
of my bill as presently amended. This 
position was expressed in the following 
press release: 
CONSUMER ADVISORY COUNCIL BACKS TRUTH- 

IN-LENDING A N D  TYDINGS PBOPOSALB 
The Presldent's Consumer Advlsory Coun- 

cll, a t  Its lnltlnl meetlng took under dlscus- 
slon the urgent problems of wnsumer credlt 
and servlce and llablllty. Credlt problems 
ranglng from repossessions to  excesslve in- 
terest rates and Anance charges on instnll- 
ment loans are areas for further study by 
the  Councll. 

They were encournged tha t  the  proposed 
program of Senator Joseph D. Tydings (D., 
Md.) to es t~b l l sh  a Consumer hotect lon 
Agency In the Dlstrlct deals wlth many of 
these same credlt problems. 

Bronson LaFollette, Attorney General of 
Wlsconsln, and Chalrman of the Councll, In 
a jolnt press briefing wlth Betty Furness. 
Speclal Asslstant to  t h e  President, aald "I 
a m  heartily In favor of Senator Tydlngs' 
proposed leglslation for the Distrlct and 
would llke to see It  extended lnto every 
State." 

Tho Councll also unanlmously backed the 
Truth in  Lending blll as It now stands In 
Congresswoman Leonor Sullivan's Subcom- 
mittee on Consumer M a i r s  01 the House 
Committee on Banking and Currency. 

"We are unanimous In believing tha t  this 
blll whlch lncludes full  disclosure on revolv- 
ing credlt must be enacted before the  DOth 
Congress recesses," Betty Furness sald. 

She added that  the subject of service re- 
palr, warrantles and llabllltles also was of 
"enormous lnterest" to  the Council and has 
been given long range consideratlon. 

Other wnsumer problems ranglng from 
auto insurance to  the cost of drugs came 
under Councll scrutiny. At the close of Its 
2-day meetlng the Consumer Advisory Coun- 
cll wlll lndlcate areas for further study. 
MEMBERSHIP O F  THE PRESIDENT'S CONSUMER 

ADVISORY COUNCIL 

Mr. Speaker, I am pleased to have the 
unanimous support of the distinguished 
members of the President's Consumer 
Advisory Council for effective truth-in- 
lending legislation including "full dis- 
closure on revolving credit." I am sure 
the Members wlll be impressed by the 
stature of the individuals named to this 
Council by President Johnson. 

The membership includes 12 outstand- 
ing Americans. Their names are in- 
cluded in the following statement made 
by the President in announcing their 
appointment: 

CONBUMER ADVISORY COUNCIL 
(Statement by the  President Upon An- 

nouncing Appointment of the  Chairman and 
Members of the  Counil. August 11,  1967.) 

President Johnson today Bnncunced the 
appointment of 12 membem to the new Con- 
sumer Advlsory Council for t e r m  of 2 years. 

The Councll members appointed by the 
Presldent are: 

Bronson C. La Follette, of Madlson, W1s.- 
Chalrman, Attorney General of Wlsconsln. 

Robert J .  McEwen, of Boston. Mass., amo- 
clate professor and chalrman of the depart- 
ment of economlcs, Boston College. 

Wlllam J. Plerce, of Ann Arbor, Mich., pro. 
fessor of law nr~d  dlrector of the leglslatlve 
research center, Unlverslty of M l ~ h l g a ~ .  

Corwln D. Edwards, of Eugene, Oreg., pro- 
fessor of economlcs. Unlverslty of Oregon. 

Rlchard H. Grant, of Portsmouth, N.H., 
general manager, Pease Air Force Base yed. 
eral Credlt Unlon. 

Gerald A. Lamb, of Waterbury, Conn.. State 
treasurer, State of Connectlcut. 

Louls Stulberg, of New York City, N.Y., 
presldent, Internatlonal Ladles Garment 
Workers Unlon. 

Wllllam L. Lanler, of Metter, Oa., State 
Executive Dlrector. Agricultural Stablllza. 
tlon and Conservatlon Servlce. 

Mary L. Balley (Mrs. Charles W.) of Austin, 
Tex., housewlfe. 

Maurlne B. Neuberger, of Portland, Oreg. 
(currently resldlng in Weshlngton, D.C.), 
chnlrman, Cltlzen's Advlsory Councll on the., 
Status of Women. 

Mrs. Otrie Taylor, of Los Angeles, Chllf., 
neighborhood ald participant for nelghbor- 
hood ald projects In Watts, Lo8 Angeles: 

Louise Gentry, of State College, Pa., asslst- 
a n t  dean for resldent education, Pennayl- 
vania State Unlverslty. 

Miss Betty Furnese, the  Presldent's Speclal 
Asslstant for Consumer Aflalrs, wlll serve as 
Executlve Secretary of thls new Councll. 

I n  announcing the appolntment 01 the 
Consumer Advlsory Councll, the Presldent 
stated: 

"Every Amerlcan cltlzen-rlch or poor-1s 
a consumer. And so, in  a very speclal way, 
the publlc lnterest 1s the  consumer lnterest- 
the lnterest of all 01 us. 

"In the past 3 years, we have seen the 
greatest advances In the Natlon's hlstory on 
behnll 01 the Amerlcan consumer. At my 
recomrnendatlon, the 89th Congress enacted 
the Arst TrafRc Safety Act In hlstory. It 
passed the Tlre Safety Act, and the flrst 
Truth-ln-Packaglng Bill. In  addltlon, It 
enacted legislation to protect our children 
against dangerous toys nnd to protect the 
modest savlngs of Amerlcan wage earners In 
savlngs lnstltutlons. 

"Taken together, these laws touch the llle 
of every Amerlcan cltlzen, no matter what 
his lncome or hls statlon In llfe. 

"Now, in  the Arst session of the 90th Con- 
gress, I have recommended nlne major laws to 
beneflt consumers: the Truth-in-Lendlng 
B111; the Wholesome Meat Act: the Flre 
Safety Act: the Hazardous Products Commla- 
slon Act: the  Plpellne Safety Act: the Electrlc 
Power Rellablllty Act: the Flammable Fabrlcs 
Act: the Land Sales Fraud Act; the Mutual 
Fund Reform Act. 

"The Consumer Advlsory ~ o u n c l l  wlll add 
new strength and dlrectlon to the great par- 
poses whlch these laws support. The Council 
will recommend st111 further ways in whlch 
the Government of all the people can pro- 
tect all the  people." 
STRONG BTATEMENT BY B m Y  PURNESS I N  

BEHALF o r  "FULL DIGCLOSURE" 

Mr. Speaker, I want to include in this 
report a letter I received last week from 
the executive secretary of the President's 
Consumer Advisory Council, the Honor- 
able Betty Furness, Special Assistant 
the President for Consumer Affairs, as 
follows: 

THE WHITE HOUSE, . . 
Washington, October 25,1967. 

Hon. LEONOR K. SULLIVAN, 
Chairman, Subcommittee o n  Consumer Af- 

flairs, Committee on Banking and Cur- 
rency, House of Representatives, Wash- 
ington, D.C. 

DEAR LEE: I have been following very 
closely, as has the Presldent, your efforts to 
give the  Amerlcan people a strong Truth-ln- 
Lending law. I wlsh t o  commend you for your 
steadfast stand for a blll whlch 1s truly mean- 
ingful, and not one in name only. The work- 
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major measures by whlch the public wlll 
judge the 90th Congress. Please let me know - of heat and energy. 
!f this Admlnlstratlon can do anything to  - and development o 
mlat In the efforts to bring a strong Truth- and equipment to 
in-Lending bill to the House of Representa- 

the air we breathe, 
one of the most ab 

B ~ Y  PURNEES. 
Special Assistant t o  t l ~ e  President for sive sources of en 

Consumer Afatrs .  

as a core around whf 

IN THE HOUSE O F  

healthier air to us a 

Pro tempore. 

er: 

nntl trlie. 
righteous peace, c the utter al- 
legiance of our la 

MESSAGE FROM  HOUSE 
A message from the ouse of Repre- 

Househad passed the 111 (9. 1986) to 
amend the Federal Fl Insurance Act 
of 1956, to provide for a national pro- 
gram of flood fnsuran , and for other 
purposes, with an ame dment, in which 
it requested the concur ence of the Sen- 
ate; that the House i sisted upon its 
amendment to the blll, 1 asked a confer- 


