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B'nai ~ ' r i t h 'Women Oppose the Two 
Weakening Committee Amendments to 
the Truth-in-Lending Legislation 

EXWNSION OF REMARKS 
OF 

HON. LEONOR K. SULLIVAN 
O F  MISSOURI 

I N  THE HOUSE OF REPRESENTATIVES 

Wednesday ,  December 6,  1967 
Mrs. SULLIVAN. Mr. Speaker, I am 

delighted to have the support of the ex-
ecutive board of B'nai B'rith Women for 
H.R. 11601. the Consumer Credit Protec-
tion Act, and particularly for my efforts . 
to keep out of the final legislation two 
very serious committee amendments 
which would conceal, rather than force 
disclosure of, the comparative costs of 
certain types of credit. 

These loophole amendments are: 
First. The revolving credit exemption 



YGRESSIONAL RECORD -SEN'ATE 35365 
under which the big retailers and others 
using computerized open-end credit sys- 
tems could express the percentage rate 
of their finance charges on a monthly or 
other periodic basis, rather than on the 
annual rate basis required for all other 
types of consumer credit: and 

Second. The 	 $10 exemption, under 
which all firms offering consuiner credit 
would not have to give any percentage 
rate wllatsoever on s transaction in 
which the credit charge-not the total 
amount of the transaction, but the credit 
charge only-is not more tlian $10. This 
would exempt loails or purchases up to 
about $110, which would cover the bulk 
of consumer credit transactions. 
ODJECTIVES ARE 	 THE CONCEALMENT O F  RICII 

CREDIT RATES 

The hearings of the Subcommittee on 
Coilsumer Affairs on H.R. 11601 are re- 
plete with self-sei-ving arguments from 
firms h the credit business that these 
special exemptions are dictated by all 
sorts of unique or persuasive reasons, but 
the fact of the matter is that they both 
have as their true objectives the con-
cealment of the actual rates charged for 
credit. 

Thus, the department stores and others 
using revolving credit are determined not 
to have to admit to their customers that  
the 1% percent a month most of them 
charge on bills which run longer than a 
specified grace period comes out to a n  
annual rate of 18 percent, which sounds 
to most consumers to be monstrously 
high. Yet the same rate, expressed as 
a monthly rate of 1% percent, sounds 
very low to most purchasers. 

And on the $10 exemption, we were 
told that this was intended to help small 
business avoid some additional book-
keeping or paperwork, but neither the 
Small Business Admillistration nor the 
Department of Commerce thought such 
an  exemptior. wns ncccssary to help small 
business, and the main nnd most enthu- 
siastic support for the exemption came 
not from small business but from very 
big businesses. I11 fact, the bankers freely 
acknowledgcd that  11:ithout this exemp- 
tion, they would have to admit to their 
customers that on ccrtnin very short 
term loans, thc annual interest or  finnnce 
rate ran to 120 percent. compared to a 
credit union's 12 percent. 

RESOLUTION O F  D'NAI D'IIITHIWOMLX 

EXECUTIVE BOARD 


Mr. Spenker, under unanimous con-
sent, I submit as part of my remarks the 
resolution on truth in lending adopted by 
thc executive board of B'nai B'rith 
Women last month, and sent to me by 
Mrs. Arthur G. Roscnbluth. prcsident, 
pointing out that with thcse wenkening 
nmendmcnts adopted in the Committee 
on Banking nnd Currency. H.R. 11601 
"loses its major thrust and thereby be- 
comes inndequate." 

Thc rcsolution refcrrcd to is ns follo~vs: 
KFAOLUTION: TRUTIIIN LENDING 

B'nnl B'rlth Women reaffirms Its support 
Ic~r 1I.R. 11601-The Truth in Lending Act. 

We further call upon the House to restore 
the lnlportn~lt provlslo~is on revolvlng credit 
removed by the House Bnnking nnd Cur-
rcncy Comlnittce nnrl to delete the Sennto 
cxcrnptlons for crcdlt trnnsactlons on which 
thc finnnce chnrge is less thnn 810.W. With-
out thcsc 1mport:lnt chnngcs, thc bill loses Its 

mhJor thrust nnd theroby becomes lnade-
quzte. 

B'nai B'rlth Women's Executive Bonrd au- 
thorizes i t s  International President to com-
munlcate to the leaders of the House and 
the Chnlrmnn nnd members of the House 
Bnnlrlng and Currency Committee its deop 
interest in and approval of this bill minus the 
weakening amendments. 

Senator Kennedy's S eech Praising Pres- 
ident Johnson Stould Delight All 
Democrats I 

ideilt Johnson. 
The speech was the Senator 

last June 3 a t  the D 
mittee dinner a t  th 
New York City. 

I subscribe who1 

Zr. President, hlrs. 
ent, Miss Johnson- 
gentlemen: I have 

the favor, and 

tes of your time. 
of the things thnt 

nitlon could have b 

tnnce of accomp He came to lend 
this nntion a t  n t certnlnty nnd dan- 
ger, pouring ou t  strength to renew 

borne the burdens 
few other men borne in the history 
of the world, hope or cleslro or 

Several months the House of Repre- 

come n nnti 
serious crlm 

our larger citles. 
This program is ded and I wlsh 

I could report to 
enacted into lnw. 
still pendlng In t h  

majorlty of Arne 
the law and take 

who respect :j 

There nre two 
whlch are especinl 


