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Independent Bankers Association De- 
plores Committee Amendment on Re- 
volving Credit in Truth-in-Lending 
Legislation - 

EXTENSION OF REMARKS 
OP 

HON. LEONOR K. SULLIVAN 
01 MIBBOURI 

IN TIiE HOUSE OF REPRESENTATIVES 
Frklau, December IS, 1967 

Mrs. SULLIVAN. Mr. Speaker, one of 
the major unresolved h u e s  of the scs- 
slon of Congress now endlng, whlch wfll 
come before us early in the new semlon, 
is the form In whlch the House passes 
truth-In-lendlng legislation. H.R. 11601, 
the Consumer Crcdlt Protcctlon Act, 
whlch has now been reported by the 
Committee on Banklng and Currcncy- 
House Report No. 10404s.  in most re- 
sgects, a strong and effective blll to pro- 
tect the consumer in h b  use of credit on 
substantlal purchases and loans, but l t  
now contains two committee amend- 
ments whlch wlll defeat the purpose of 
the leglslatlon In connection with the 
majority of all consumer credit transac- 
tlons. 

AS spelled .out in the supplemental 
vlews Aled by 11 of us on the commlthe, 
Ulese two committee amendments ex- 
empt from nnnua1,percentage rate dls- 
closure requlrements the so-called re- 
volvlng credlt accounts of the large 
chalns and department stores, and also 
all credlt trnnsactions in which the credlt 
charge Is $10 or less. meanlng purchases 
or loans up to about $110. 

The consumer would be 111 served by 
either amendment. and I lntend to Aght 
both of these amendments on the House 

WEPENDENT DVSINESSWCN O P W S I  RWOLVINO 
CREDIT EXEhlPTION 

1 In fighting one'of these amendments. I 
I wlll have, I am sure, the unlted support 

01 most Independent businessmen who 
extend consumer credlt. They feel-and 
UIey have every right to feel-that the 
8Peclnl exemption written Into .the bill 
for revolvlng credlt Is a legisli%lve re- 
ward for the tremendous lobbying effec- 
Uveness of Sears, Ward's, Penneys. and 

the other huge mall-order houses and 
chnLn retailers, sad the major depart- 
ment stores using computerized revolvlng 
credlt. These stores, under the amend- 
ment on revolvlng credlt. rould be per- 
mitted to state merely a monthly per- 
centage rate in dlscloshg credlt charges, 
whereas the furniture dealers. hardware - - -  ~ 

merchnnts, music stores, sportlng goads 
stores, appliance dealers, radlo-televi- 
sion sales Arms, and mast banks would 
be required, under the same legislation. 
to reveal the annual percentage rate of 
their credlt charges. 

The independent businessmen regard 
thls as an unfalr competltlve advantage 
for the department stores, whose lobby 
won them thb  specla1 conccsslon. The 
unfairness of the amendment is easlly 
seen when the Independent store has to 
state a rate of 18 percent per year for 
the same credit charges which a mail- 
order house or a big department store 
could state as 1 %Z percent a month. The 
testimony before my Bubcommittce on 
Consumcr Maim clearly established 
that, to the average consumer, 18 percent 
a year sounds like a fantastically hlgh 
credlt charge, whereaa 1% percent a 
month sauhds delightfully low. 

We can deplore the fact that consum- 
ers are not generally s~his t ica ted  
enough about credit terminology to see 
instantly that the two ratcs nrc Idcntlcal. 
But I t  Is because there Is so much con- 
fusion and lack of awareness among con- 
sumers about interest rates and credit 
costs that truth-in-lendlng lcglslation is 
so badly needed. 

The businessmen who have joined me 
In opposltlon to the commlttee amend- 
ment on revolvlng credit on H.R. 11601 
ask that all forms of credlt be placed on 
the same competltlve bash, so that the 
consumer can qufckly and accurately 
compare rates and charges. Thus, all 
creditors should be recluired to glve an 
annual percentage rate. 
XDA BAYS RLQOIREMENTE SHOVLO APPLY EQUALLY 

Thus, ln lta December Issue, the Inde- 
pendent Banker, published by the Inde- 
pendent Bankers Agsoclatlon of Amerlca, 
a t  Sauk Centre, Mlnn., an organlzatlon 
whlch has many hlghly respected mem- 
bers In every congrcsslonal dlstrlct ln 
the Nation, stresses the need for equallty 
In the treatment of competing forms of 
credlt through uniformity In the ex- 
presslon of thb credlt Information re- 
quired to be disclosed under the legls- 
latlon. 

The article referred to Is as follows: 
(From the Independent Bankcr. Decembcr 
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EQVALLY IN "TRUTH" B ~ L  
Rcqulremcnts for crcdlt lnformntlon In any 

uTruth-ln-Lcndlng" blll should apply unl- 
formly and equnlly to all types of crcdltora. 
thc prcaldcnt of tho Independent Bankers 
Assoclatlon of Amerlcn sald ln a lcttor to 
mombere of the House Bnnklng and Cur- 
rency Commlttcc. 

Stanley R. Barber, prceldont of tho Well- 
mom (Iowa) Snvlnp Bnnk. wrote: 

I t  dleturbs m to read reports that the flnnl 
form of thls propascd leglslntlon may: 

1. Exempt revolvlng credlt accounts, or 
2. Permlt grantere of rcvolvlng crcdlt to 

stat0 thelr charges on a dlncrcnt baa@ than 
other credltora. 

Wrltlng In advance of Committee con- 
slderatlon of the blll In exccutlve seaslon. Mr. 
Barber sald: 

"Our understanding le that the purpose 
of 'Truth-In-Lending' la to have crcdlt 
chargcs stated In such a way that the con- 
sumer may make on lnforrned ludgmc s on 
the cost of albrnatho source8 of crea.t. It 
eocms to m that a slngle standard for s h t -  
Ing these -hnrgca le osscntlal ta achlevlng 
t h b  purpose. A varlntlon would conetltute 
a bullt-in .distortion or 'truth:' 

"Durlng Commlttce conslderatlon of thle 
leglslntlon, we earnestly and rogpectfullp 
scek your support for equallty ln appllcn- 
tlon of disclosure requlrements." 
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