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IN THE HOUSE OF REPRESENTATIVES 

A BILL 
To safeguard the consumer in connection with the utilization 

of credit by requiring full disclosure of the terms and con- 
ditions of finance charges in credit transactions or in offers 

tp extend credit; by establishing maximum rates of finance 
chargei in credit transactions; by authorizing the Board of . 

,.. ‘Governors of the Federal Reserve System to issue regula- 
tions dealing with the excessive use of credit for the purpose ._ 

t $ tr~diig~i~_commodity futures contracts affecting consumer - 
pri&s f by- establishing machinery for the use during periods 

of national emergency of temporary controls over credit to 
prevent inPwtio&y spirals; by,prohibiting the garnishment 

of wages; by creating the National Commission on Consumer 
Finance to study and mnke recommendations on the need 
for further regulnt,ion of the consumer finance industry; and 

for other purposes. 
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1 Be it enacted by the Senate and House of Representa- 

2 tives of the United States of America in Congms assembled, 

3 SECTION 1. This Act may be cited as the “Consumer 

4 Credit Protection Act”. 

3 TITLE I-CREDIT TRANSACTIONS 

G SW. 101. (a) The Pederal Reserve Act is nmcnded 

7 by striking the first section and inserting: 

8 “TITLE I-THE FEDERAL RESERVE SYSTEM 

9 “SECTION 1. This title may be cited ns the Federal 

10 Reserve Act.” 

11 (b) Title I of the Federal Reserve Act is amended by 

12 changing “Act”, wherever that word is used with reference 

13 to title I of the Federal Reserve Act (as so designntcd by 

14 subsection (a) of this section) to read “titIe”. 

.I;, (c) The Pedernl Reserve Act is nmendcd by adding 

16 at the end: 

17 “TITLE II-CREDIT TRANSACTIONS 

16.. ’ ,~ “DIGCLAR~TION OP HJRPOSR 

19 ‘SW. 201. (a) The Congress fmds that economic 

20 stabilization would be enhanced and that competition among 

21 the various finnncial institutions and other firms engaged in 

22 the extension of consumer credit would be strengthened by 

23 the informed use of credit. Significant segments of the popu- 

24 lation are misled by the manner in which the terms and con- 

25 ditions of credit are offered and contrnctcd for, as well as by 
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1 a.dvertising in or affecting commerce, which fail adequately 

2 to disclose the credit terms offered to buyers in making pur- 

3 chases, or obtai$ng loans, payable iu installments or offered 

4 under open end credit plans. Such failure of adequate dis- 

5 closure tends to increase the uninformed and untimely use of 

6 credit by the public, thcrcby ndvcrscly affecting economic 

7 stabilization, increasing inflationary pressures, and decrcas- 

8 ing the stability of the. va~luo of our currency. The informed 

9 use of credit results from an awareness of the cost thereof by 

10 consumers. It is the purpose of this title to assure a mean- 

11 iugful disclosure of credit telms so that the consumer will 

12 be able to compare more readily the various credit terms 

13 available to him and avoid the uninformed use. of credit.. 

14 “ (b) Congress further finds thnt the stabilization of 

15 consumer prices would be enha,nced by the regula,tion of 

16 speculation in, and the excessive use of credit for, the creation, 

17 ca,rrying or trading in commodity fnturcs contracts, as well 

13 as the Establishment of standby authority for the emergency 

19 control of consumer credit. 

20 “DElrINITIOSS 

21 “SEC. 202. For the purposes of this title 

22 “ (a) ‘Board’ means the Board of Governors of t,he Fed- 

23 cral Reserve System. 

24 “ (1)) ‘credit mcnns tllc right gmntcd by a creditor to 

25 a pcrson othrr tha,n an orgauizat~ion to drfrr paynl”nt 0f 
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1 debt or to incur debt and d&r its payment, where the debt 

2 is c,Ontractcd by the obliger primarily for personal, family, 

3 hor~sehold, or ngricultrual, purposes. The term does not in- 

4 clods any contrapt in tlio form of a Ibailment or lecue except 

5 to the rskiit sperificnlly inclndrd within the term ‘ronsLimer 

G credit sala’. 

7 “ (a) ‘ronsumcr credit snle’ swans a trannnction in which 

8 crrdit is gmiitrd hy a. scllcr in conncct.ion with the sale of 

9 goods or services, if snch seller regularly engages in credit 

10 trnnwctions a.s a. seller, and snch goods or sorvires are pnr- 

11 chnwl lwimnrily for a puwl~;~l, family, l~Onsel~old, or ngri- 

12 cnlt~mxl pq0sr. Tlw tclxl does IlOt. include any contract in 

13 tlrr form of a bnilmcnt or lcnsc nnlcss the obliger cont,rncts to 

14 pay as conlpensnt~ion for use n snm slll,st:lntinlly cclllivnlcnt to 

15 or in cxwss of the vnlne of the goods or scrvicrs invoked, 

16 n.11(1 r~rkss it is ngred that, the OlJigor is bound to lwcomc, or 

17 for no Otlwr or a mcrel~ nominnl considcrntiou has the np- 

18 tion of Iwoming, the owner Of the goods upon full compli- 

19 ;wcc wiih the prO+iolls of the colltlact~. 

20 “ (d) ‘finance chnrge’ mea.ns the sum of all the charges 

21 imposed directly or indirectly by a creditor, aad payable 

22 directly Or indirectly by an obliger, as an incident to the 

23 estension of credit, including loan fees, service and carrying 

24 charges, discounts, interest, t.ime price differentials, investi- 

25 gators’ fws, costs Of any guwnntce or insarnnce protecting the 
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1 creditor against the obliger’s dcfanlt or otller credit loss, nlld 

2 any amount pa,yable under a point, discount, or ot,ller system 

3 of a~dditional charges, except that 

I 11 
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15 

16 
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22 

23 

24 
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“ (1) if itemixcd and disclosed nndcr section 203, 

the term ‘finpnce chn,rgc’ does 77ot inchtdc amonnts col- 

lected by a creditor, or inclttded in the credit, for. 

“ (A) fees and cl~rgcs prescribed by 1~7~ which 

actually a,re or will be paid to p77blic officials for 

determining the existence of or for pcrfccting 07 

releasing or sa,tisfying ally secwity rclatcd to a credit 

transaction ; or 

“(B) ta,xes; n77d 

“ (2) where credit is secured in whole or ill part by 

an interest in real property, the term does not inclnde, 

in addition to the drily itemized nnd disclo~cd costs 

referred to in clauses (d) and (B) of pnr:7grap17 (1) , 

the costs of 

“ (A) title examination, title insnrancc, or car- 

respo77ding procedt7res; 

“ (B) preparation of the deed, scttlemont statc- 

ment, or other doc77ment.s; 

“ (C) escrwvs for flrtnre payments of taxes and 

insnrance ; 

“ (D) notarizing the deed and other docl7mcnts; 

“ (IS) appraisal fees; or 
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1 “ (F) credit reports. 

2 “ (e) ‘crcditorl mcnns any individual, or any partner- 

:~ sllip, corporat,ion9 association, coopcrntivc, or other entity, 

4 including the United States or any agency or instrumentality 

5 thereof, or any other government or political subdivision oi 

G agency or instrumentality thereof, if such individual or en- 

7 tity regularly engnges in credit transactions, whether in con- 

8 ncction with the salt of goods and sorviccs or othorwisc, and 

3 extends credit for which the payment of a finance charge is 

IO required. 

11 “ (f) (1) ‘annual percentage rnte’ means, for the pur- 

1.2 posts of sections 203 (b) and 203 (c) , the nominal annual 

13 ra,te determined by the actuarial method (United States 

14 rule). For purposes of this calculation it may be assumed 

15 that: 

1G “(A) The total time for repayment of the tota,I 

17 amount to be financed is the time from the date of the 

18 transaction to the date of the final scheduled payment. 

10 “ (B) All payments are equal if every scheduled 

20 pa~yment~ in the series of pnyments is equal except one 

21 which may not be more than double any other scheduled 

22 payment in the series. 

23 “(C) All payments are scheduled at equal inter- 

24 vals, if all payfments are so scheduled except the first 

2.3 payment which may be scheduled to be paid before, on, 
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1 or after one period from the date of the transaction. A 

2 period of time equal to one-half or more of a payment 

3 period may tie considered one full period. 

4 “ (2) The Board may prescribe methods other than the 

5 actuarial method, if the Board determines that the use of 

6 such other methods will mn,torially simplify computation 

7 while retaining rcnsona.blc accuracy n,s compared with the 

8 nlte dctqminrd u&r t,hc actuarial mctbod. 

9 “ (3) For the purposes of s&ion 203 (d) , the teiln 

10 ‘equivalent annual percentage rate’ means the rate or rates 

11 computed by mukiplying the rate or rates used to compute 

12 the finance charge for any period by the number of periods 

13 in a year. 

14 “ (4) Where a creditor imposes the same finance charge 

15 for all balances within a specified range, the annual percent- 

16 age rate or equivalent annual percentage rate shall be com- 

17 puted on the medicm balance within the range for the pur- 

18 poses of sections 203 (b) , 203 (c) , and 203 (d) . 

19 “ (g) ‘open end credit pla,n’ means a plan prescribing 

20 the terms of credit tmnsnctions which may be mado there- 

21 under from time to time and under the terms of which a 

22 finance charge may be computed on the out.standing unpnid 

23 bala,nce from time to time thereunder. 

24 “ (h) ‘orgn.nization’ means a corporation, governllment 
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1 or governmental subdivision or agency, business or other 

2 trust, estate, partnership, or assockion. 

3 “ (i) ‘a~dvertisennmt in interstate conm~c~ce or affecting 

4 interstate commerce’ includes, but is not limited to, 

5 

G 
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18 

19 

“ (1) the advertising of goods, services, loans, or 

open end credit pla,ns through any means or instru- 

mentality of interstate commerce; and 

” (2) the advertising 

“ (A) of any goods which arc made in whole 

or in part of any item which has been shipped and 

received in interstate connncrcc, 

“ (B) of any service which is to be performed 

using nny item which was shipped and received ,in 

interstate commerce, or 

“ (C) of any loan or of ally extension of credit 

under an open end credit plan which is to be made 

in whole or in part in interstate commerce. 

“ (j) ‘State’ means any State, the Commonwealth of 

Puerto Kico, or the District of Columbia.. 

20 “~ISCI,OSlJlIE oli FIs*scl!i clIAlN;lzs; ‘wvlm~lsIxo 

21 “SIX. 203. (a) Each creditor shall furnish to ench per- 

22 son to whom credit is extended nnd upon whom a finance 

23 charge is or may be imposed the informntion required by 

24 this section, in nccordance with regulntions prescribed by the 

2j Board. 
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“ (lj) This sulxcctiou applies to consumer credit sales 

other thnu sales uudcr nu open cud credit plun. For each 

such snlc the creditor shrill disclose, to the &cut npplicnblc. 

“ (1) the cash price of the property or service pur- 

chnkcd; 

“ (2) the sum Of nny nmounts crcditcd ns doxvu- 

pnynicnt (including nny trndc-in) ; 

“ (3) tlic diffcrcncc bctwccn the amounts set forth 

in paragrn~plis (1) and (2) ; 

“ (4) nll other chnrgcs, individunlly itemized, which 

nre inclndcd in the amount Of the credit extended but 

~vlrich nre not pnrt of the finnuce chnrge; 

“ (5) the total amount to be finnnced (the sum of 

the nmounts disclosed under (3) nnd (4) above) ; 

I‘ (I?) the amount of the fiunnce chnrge (such chnrge, 

or n portion of such charge, mny be designnted as a 

time-price diffcreutinl or us n similnr term to the extent 

npplicnble) ; 

“ (7) the liunncc chnrgr csprcsscd ns nn snnunl 
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“ ( 1 ) tlw :IIIIINII~~ uf wdit of wllidl tlw ulJig:.or will 

hrc tllcb :Ic+u:ll IIS,~, or wl~id~ is 01’ will bo paid to him 01 

for his ncrmmt~ 01‘ to :IIIOIII~~L. yxw~ 011 his hell;llf ; 

“ (2) all chnrgcs, individually itcmizcd, which are 

included in the umouut of the credit ertcndcd but which 

are not part of the finnnce charge; 

“ (3) the total amount to IN fiuanccd (t,hc sum of 

items (1) mid (2) above) ; 

I‘ (4) the amount of the finnncc charge; 
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'1 “ (5) the finance chsrgc cxpresscd as an annunl per- 

2 centage rate; 

3 “ (6) the number, amount, and due dates or periods 

4 of payments scheduled to rcpny the indcbtcdncss; and 

5 “ (7) the default, delinquency, or similar charges 

6 paya,ble in the event of late payments. 

7 Except as otherwise hereinafter provided, the disclosure rc- 

8 quired by this subsection shall be made before the credit is 

9 extended. Compliance may bc attained by disclosing such in- 

10 formation in the note or other evidence of indebtedness to be 

11 signed by the obligor. Where a creditor receives a request for 

12 an extension of credit by mail or telephone without personal 

13 solicitation by a representative of the creditor and the terms 

14 of finakng, including the annual percentage rnte for repre- 

15 sentative amounts of credit, are set forth in the creditor’s 

16 printed material distributed to the public, or in the contract 

1’7 of loan or othrr printed nlatcriul tloliccrcd to the obliger, 

18 the disclosurr ?;111111 1~ 111:1tlc on or IW(‘IW tllcr d;~tc the! first, 

19 ~m&mt is dnc. 

20 “ (d) (1) This subsection applies to open end credit 

21 plans. 

22 “ (2) Before opening any account under an open end 

23 credit. plan, the creditor shall, to the csknt ;lpplicable, dis- 

24 close to the person to Khom credit is to hc estcndctl- 

25 “ (A) the conditions nndcr which :I fin;lu~ chnrgc 
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“ (II) tllc Ulmmlt of ally fiuiucc chge Uddcd to 

the a,ccomnt daring the period, itemized to show the 

amonnt, if any, due to the applicntion of a percentago 

rntc and the amount, if any, imposed as a minimnm or 

fixed charge; 

“ (E) the finance charge expressed as an anm~~~l per- 

centa,ge rate; 

“ (P) the balau2c 011 \Yhich the fiuanco charge 

wns computed and a statcmcnt of horn the balance was 

deterkined; 

“ (G) the outstanding balance in the account nt 

the cud of the period; and 

“ (II) the dntc by \vhich, or the period (if nny) 

within which, payment must be ma,de to avoid n,ddi- 

tionnl finance charges. 

“ (4) If a creditor adds to this billing under an open end 

17 credit plan one or more iutnllmcr~ts of other indebtedness 

18 from the snme obliger, the creditor is not reqnired to dis- 

19 close under this sul,section any iaforumtion which hns been 

20 disclosed previously iu compliance nith subsection (b) or 

21 (c). 

22 “ (e) Written nc!kno~vledgnlellt. of receipt by a person to 

23 whom a stntcment is required to be given pursuant to this 

24 section shall bc conclusive proof of the delivery thereof nud, 

25 unless t,he violation is npparcnt. on the face of the stntemellt, 
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1 of compliance with Ihi:: swtion ill :111y nc.tion or procerding 

2 hy or a,gainst an n~ssiprc of the original orrditor without 

3 knowledge t,o thq cont.rary I,g SIIOII assignee when ho acquires 

4 the obligation. 811cl1 acknowledgment, shall not a.ffcct the 

5 rights of the obliger in any action a,gainst the original creditor. 

6 “ (f) If thcrc is more than one ohligor, a creditor may 

7 furnish a statement of rqiircd information to only one of 

8 them. Rcqnired information need not be given in the seqrlenrc 

9 or order set forth in this section. .\dditiona.l information or 

10 explnnat.ions may IJ~ inch~ded. So long as it conveys snl~- 

11 staiItially the snnb2 nicnning, n rditor may use hngnngc or 

12 terminology in any rcqnirrd stntcment. different from that 

13 prcscrihed by this title. 

Ii “ (g) If applic~nlblc Ht;ltr law rrcpirc?; disclosure of items 

15 of illformation sulAmtinlly similar to those rcqnircd 11y this 

16 title, tlwn a creditor who complies \vith snrh State lam may 

17 co~uply with this title by discluhiuB 0 only the additional items 

18 of infonuatiwl wquircvl 1)~ this title. 

19 “ (II) If iuformiltiw disclosed in nrcordimrc with t,his 

20 sectiw :III~ any rc&ltiolw pwilwtl Iby llw IA~:trtl is sillb- 

21 sqwntl~ rwtl~~rc~tl illilcc.urilt(~ ib lh Irsllll 01' il pr"p~lylKw1, 

22 late lxi\-meut, a(ljurtmcut, or nmwdmrllt of tllc credit agrce- 

23 melit throllgll mut~nal uwellt of the parties or as peiinitted 

24 1)y laly, or as t]lc restlIt of any ncat or O~:CIIIT~~IICR slll)seqllellt 

25 to tllc deli\-ery of the rqnircd diwlowres, the inaccuracy re- 
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1 suiting thrr&w~ shell not constitute a, violation of this 
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section. 

“(i) (1)’ Prior to July 1, IMX, whmercr au annual 

pcrccntnge mtc is rqnirrtl to In> disclosed by this srction, the 

rat0 my hc exprc~scd &her ns x percentage rate per year, 

or ns R dollnrs per hundred per year rate of the average 

~mpnid holance. 

“ (2) After Jrn~e ::O, 19G8, all rntcs required to ho dis- 

closed by this scction shall hc csprcssrd as pcrccntngc rntcs. 

“ (j) No creditor, in order t,o aid, promote, or assist, 

directly or indirectly, any consumer credit sale, extension of 

credit, or open end credit plan, may stntc or otherwise reprc- 

sent in any advertisement in interstate commerce or affecting 

interstate commerce 

“ (1) that specific credit terms are available with 

the purchase of goods or services or the obtaining of 

a, loan, unless the ndrertisement clea,rly and conspicuously 

sets forth 

“ (A) #the cash sale price, 

“ (8) the numlnzr, amount, and period of each 

installment payment., 

“ (C) the downpayment., if any, 

“ (II) the ,time sale price, and 

“ (E) the finance chsrgez expressed as on an- 

nun1 percentage rate; 
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1 “ (2) that a spwified periodic credit amount or in- 

2 stnlhnent nmowt cnn bc nrrangcd, unless the creditor 

3 osunlly and customarily nrraugcs credit payments or in- 

4 stalhnents fok that period am1 in that amount; or 

5 “ (3) that IL sl~ixified do\\ill)~l~“““t is rcquircd, 

6 unless the creditor usually mid customarily nrrnngcs 

I downpayments in thot amount. 

8 “ (1~) No creditor, in order to nid, promotc, or assist, 

9 directly or indirectly, the cstcusioil of cwdit u&r an open 

10 civil rrcdit plan, may state or otherwise reprcscnt in any 

11 ndticrtisemcnt. in intcrstntc ~~IIIIII~~I’~~ or ;IlYccting jutcrxtotc 

12 commerce any of the specific terms of snch plnn nAx the 

13 ndvcrtiscmcnt clcnrly and conspicnonsly sets forth 

14 “ (1) the conditions m&r which a fimmcc chllrgc 

15 may bc impowl, including Iho lime period, if :lny, 

1G within which nuy credit rstclldcd may bC rcl~aid without 

11 incurring n finance chnrgc; 

18 “ (2) t,he method of dctcrnlil~il~g the I~nliu~cc npw 

19 which a finance charge will bc iml~oscd; 

20 “ (3) the method of dctermiuing tho nmonut of the 

21 iiucince charge (incllldillg ally minimum or fixed nmount 

22 imposcd ns n finnncc charge) ! rind the pcrcentn.ge rate 

23 per period and the cnmuul lwcentagc rate of the finnnce 

24 charge to be imposed; and 



17 

1 “ (4) the conditions nuder which any other charges 

2 may be imposed, and the method by which they will be 

3 determined. 

4 “ (1) No creditor may demand or accept any 6nance 

5 charge in connection with any extension of credit to a 

6 natural person which exceeds 

7 “ (1) the maximum rate or amount permitted under 

8 the applicable State law, or 

9 “ (2) 18 per centum per annum, 

10 whichever is less. 

11 “ (m) No creditor may demand or accept in connection 

12 with any extension of credit any note or other document 

13 authorizing the confession of judgment against the debtor. 

14 
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20 
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“ (n) The provisions of this section shall not apply to 

“ (1) credit transactions involving extensions of 

credit for business or commercial purposes, or to gov- 

ernments or governmentnl agencies or instrumentalities, 

or to orgn,niza t,ions ; 

“ (2) transactions in securities or commodities in 

accounts by a broker-dealer registered with the Securities 

and Exchange Commission; or 

“ (3) credit transactions, ot.her than real property 

transactions, in which the tota,l amount to be financed 

exceeds $25,000. 

H.R. 11601-3 
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“REGULATIONS 

“SEC. 204. (a) The Boa,rd shall prescribe regulations 

to carry out section 203, including provisions 

” (1) describing t,lle methods which may be used in 

determining ammal percentage mtes under section 203, 

including, but not limited to, the use of a,ny mles, charts, 

tables, or devices by creditors to convert to a.11 annual 

percentage rate a,ny n~dd-on, discount, or other method of 

computing a finance charge ; 

“ (2) prescribing procedures to insure that the in- 

formation required to be disclosed under section 203 is 

set forth clearly and conspicuously; and 

“ (3) prescribing reasonable tolerances of accuracy 

with respect to disclosing information under section 203. 

“ (b) In prescribing regulntions with respect to reason- 

able tolernnces of nccumcy ils required by subsection (a) (3) , 

the Board shall observe tbe following limitations: 

“ (1) The annual pcrccntage rate may be rounded 

to the nearest quarter of 1 per centrun for credit transac- 

tions paya,ble in sd~stantia~lly equal installments when 

a creditor determines the total finance charge on the 

basis of a single add-on, discount, periodic, or other 

23 rate, and such ra.tes are converted into an annual 

24 percentage rate under procedures prescribed by the 

25 Board. 
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“ (2) The use of rate tables or charts may be author- 

ized in cases where the total finance charge is determined I 

in a manner other than that specified in paragraph : 

(1). Such tables or charts may provide for the dis- : 

closure of annual peroentu.ge &es which va,ry up to 8 ~ 

per centum of the rnte ns defined by section 202 (f). 

However, any creditor who willfully and knowingly uses 

such tables or charts in suoh a manner so as to con- , 

sistently understate the annual percentage rate, as defined 

by section 202 (f) , shall be liable for criminal penalties 

under section 206 (b) of this title. 

“ (3) In the case of r.redit,ors determining thr, amma 

percentage rate in a manner other than as described 

in paragraph (1) or (2)) the Boa,rd may authorize 

other reasonable tolerances. 

“ (4) In ordor to simplify compliance wbrre irreg- 

ular payments are involved, thr lhwl may nut,horixc 

tolerances greater thnn those sprcific’d in pa,rngraph (2) . 

“ (c) Any regulation prescribed under this section mn,y 

20 contain such classifications nnd different.intions and may pro- 

21 .-i~lj 1or such adjustments and exceptions for any class of 

22 transactions as in the judgment of the Board are necessary 

23 or proper to effeotua.te the purposes of section 203 or to prc- 

24 vent circumvention or evasion of, or to facilitate compliance 



1 by creditors with, section 203 or any regulation issued under 

2 this section. In prescribing exceptions, the Board may con- 

3 sider, among other things, whether any class of transactions 

4 is subject to a,ny State law or regulation which requires dis- 

5 closures substantially similar to those required by section 

6 203. 

y7 “ (d) In the exercise of its powers under this title, the 

3 Board may request the views of other Federal agencies 

3 which in its judgment exercise regulatory functions with 

13 respect to any class of creditors, and such agencies shall 

11 furnish such views upon request of the Board. 

12 “ (e) The Board shall establish an advisory committee, 

13 to advise and conduct with it in the exercise of its functions 

14 with respect to section 203 and this section, In appointing 

I5 the members of the committee, the Board shall seek to 

16 achieve a fair representation of the interests of sellers of 

17 merchandise on credit, lenders, and the public. The com- 

13 n&tee shall meet from time to t.ime at the call of the 

13 Board, and members thereof shall be paid tra,nsport.ation 

20 expenses a.nd not to exceed $100 per diem. 

21 “EFFECT ON STATE J,AWS 

22 “SEC. 205. (a) This title ,&all no,t be construed to 

23 annul, alter or affect, or to exempt any creditor from comply- 

24 ing with, the laws of any State relating to the disclosure of 

25 information in connection with credit transa,ctions, except 
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1 to the extent tha.t such laws are inconsistent, with the provi- 

2 Cons of this title, or regulations issued thereunder, and thcu 

3 only to the extent of the inconsistency. Thk title shall not 

4 otherwise be const.rued to annul, alter or affect in any manner 

5 the meaning, scope or applicability of the laws of an) 

G State, including, but. not limited to, laws relating to tbc 

7 types, amounts or rates of cha,rges, or any element or cle- 

8 ments of charges, permissible under such laws in cormcctioll 

9 with the extension or use of credit, nor to cstend the almli- 

10 cability of such laws to any class of persons or transactions to 

11 which such la.ns would uot. otherwise a,pply, nor sl1;111 the dis- 

12 closure of the armual percentage rate in connection with my 

13 consumer credit sale n,s required by this title be evidence in 

14 any a.ction or proceeding that such sale was a loan or auy 

15 transaction other than a credit sale. 

16 “(b) The Board shall by regulation exempt from tbc 

17 requirements of section 203 any class of credit transactions 

18 which it determines are subject to State law or regulation 

19 substantially similar to the requirements under that section, 

29 with adequate provision for enforcement. 

21 “ (c) Except as specified in section 206, ‘section 203 and 

22 the regulations issued thereunder do not affect the validity 

23 or enforcibility of any contract or obligation rmder State or 

24 Pederal law. 
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I “C'17'11, ns,, ~~,:,~M,s*T, l’liNALTIES 

‘! “Slit. 3X3. (a) (1) Ally crc,ditor who, in c,onnection 

:: wit11 at~,v ~w(lit traujactioil, kuo\Viugly fails iu violation of 

4 srctiou 203, or any regulation issued thcrumder, to disclose 

.2 any information to any person to wliom such iilforma~tion is 

Ii rcljlliru! (0 II<’ give11 shall 110 li;ll,l,! lo such pcrsou in tb~ 

7 ill~tolll~l o(’ $100. or in all;’ amount cqlul to twice tllc lillilllce 

5 1.11;t rg,’ Iclluircd I)): such cwditw ill wmection wih SII~I 

II Iwllwclillll, &ichever is the greater, except that such lia- 

10 Ililio; ~11all Ilot escecd $l:OW OH ;UI> credit t~ransnctioll. 

11 “ (2) In any action lbrollght cl~drr this ~nl,~scction in which 

12 il i.c ~SII~WII that the creditor disclosed a percentage rate or 

13 ~IIIIIIIIIII IN tllnn tlla( required to lw disclosed by section 203 

‘14 01’ r~ylilliow prescribed by thr Hoard (after laking illto 

1 ,5 ;tuulllt l~~~rmissiblc tolerallces) , or failed to disclose informa- 

1.6 I ioll SO rcqnired, there shall bc a rcbnttnblc presnmption 

1,~ that. YOCII violation WLS made knowingly. The presumption 

18 is rebutted if the creditor showy by a preponderance 

19 III’ evidence that t,he violation vxs not intent.ional and re- 

20 *Illtvd Iroll~ a bona fide error notwithstanding the mainte- 

21 uan~ of procedures reasonably adapted to avoid any such 

22 error. h creditor has no liability under tlu ‘s/subsection 

2:: if n.ithin fifteen days after discovering the error, and prior 

24 to tltr institution of an action hereunder or the receipt of 

z,j writtcsn notice of the error, the creditor notifies the person 
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under this section solely as the result of the disclosure 

of a, finance chrtrgc or percent,age which is greater than the 

amount of such charge or percentage required to be disclosed 

I,y sud1 person under section 203, or regulations prescribed 

by the Board. 

‘iIW: 1: LATION 01” CREDIT FOR, COMMODITP 1”U’l’I~ I,:I(S 

TRADISG 

“SEC. 207. For the purpose of prevenbing the excessive 

sl)cculation in and the rxcessive use of credit for the creation, 

ca.rrying, or trading in commodity futures contracts ha.ving 

the, Act of inflating consmncr prices, t.hr Board of Govelnors 

01 that Frdrrnl Rescrvc System shall prcscribo regulations 

govclning thr amount of credit that. rna~y I)(: extended or main- 

tained on nny such cont,r;rc:t. The regulations may d(,line th(l 

t,erlus usd in this swtio7l, 71mg cwmpt such tr:Illsnc4olls ;I* 

the Board may 11rcm 7u1ncx~ssnry to rcgnla tr in order to 

c,arry nut thr 1mrpose of this section, and may make such 

dificrrnt~iations among commodities, t,mnsnctions, borrowers, 

Irnders. ~7s the Board mny deem appropriate. 

“EiXI~I:(;ENCY CONTROL OF CONSUMER (~IItl3DIl 

“SEC. 208. (a) Whenever the President determines .that 

il national emergency exists which necessita,tes such action, 

the Board shall issue regula.tions, which may include defini- 

tions of terms used in this section, to control, to such extent 

as the Board determines approprhte, 
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“ (1) the extension of consumer credit, by means of 

any prohibitions, restrictions, or rcqnircments relating t0 

“(A) the amounts in which and the purposes 

for which credit may be extended to any person, 

“ (B) the maximom matnrity or other require- 

ments a,s to the repayment or liquidation of any 

cstension of consumer credit, 

“(C) where conwmer credit is used for the 

purcha,sc of ident,ifialllo propcrt,y: maximum loan-to- 

va,lne ratios, 

“ (D) the terms of any arrangement for the 

lease or rental of personnl property, and 

“(E) such other elemends in nny extension of 

credit a,s may, in his jndgment, ,reqnirc regulation in 

order t,n carry out the purposes nf this title. 

“ (2) the extension of credit to fina.nce directly or 

indirectly the extension of consumer credit. Controls 

imposed pursuant to this paragraph may be related to 

the borrower’s financial history, or to the lender’s other 

loans and investments, or to sach ot.her factors a.s the 

Board may deem appropria,te. 

“ (3) in the case of a,ny lender engaged both in the 

extension of consumer credit and in other types of 

financing, the proportion of such lender’s assets which 
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1 may be devoted to the extension of any type of con- 
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sumer credit. 

This section does not apply to extensions of credit to finanoe 

the acquisition of real property. 

“ADMINISTRATIVI~ ENFORCEiJlENT 

“SEC. 200. (a) Whenever the Board has mason to he- 

lieve that sny person has engaged, is engaged, or is about to 

engage in a viola.tion of this title, tmd it a.ppcars to t,he Board 

that a proceeding by it in respect thcrcof would be in the 

public interest, it shall serve upon that person a complaint 

stating its chnrges and conta,ining a notice of a hearing upon 

a day and at a place therein fixed at. least thirty days after 

the service of the eomplnint. Tbr person so complained of 

sha,ll have the right to appear in opposition to the charges set 

forth in the compla,int. The Board may upon good cause 

shown allow any person to intervene by counsel or in person 

in such a proceeding. The testimony in any such proceeding 

shall be reduced to writing and filed in the office of the 

Board. If upon the henring the Bosrd is of the opinion that 

the person charged in the complaint has vioked, is violat- 

ing, or is about to viola,te this title, the Bomb rhsll sts,t,e its 

findings of fa,ct in writing end shall issue and serve an order 

requiring the person not to engage in the violation. Until 

the expiration of the time allowed for filing a petition for 

review, if no such petition has been duly filed within such 
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time, or, if a petition for review has been filed within such 

time then until the record in the proceeding has been filed 

in a court of appeals of the United States, as hereinafter 

provided, the Board may at any time, upon such notice and 

in such manner as it shall deem proper, modify or set aside, 

in whole or in part, any report or any order made or issued 

by it under this section. After the expiration of the time 

allowed for filing a petition for review, if no such petition 

has been duly filed within such time, the Board may at any 

time, after notice and opportunity for hearing, reopen a,nd 

alter, modify, or set aside, in whole or in pnrt, any report or 

order made or issued by it under this section, whenever in 

the opinion of the Board conditions of fact or of law have 

14 so changed as to require such action or if the public interest 

15 shall so require. The person subject to the order may, within 

16 sixty days after service of the report or order entered after 

17 such a reopening, obta,in a review thereof in the appropriate 

18 court of appeals of the United States,, in the manner provided 

19 in subsection (b) of this section. 

20 “ (b) Rmmn- OF OI~I:H; RI:IIE~LRINIX--~\II!- person 

21 rc~~uircd II? an ortlcr of the Ih~nrd not to cn37ge in a. violation 

22 of this title mar ol,tain a rr\.ien. of such order in the c,ourt of 

23 npl~& of the U&cd States,, within any circuit nhere the act 

24 or practice in quest,ion was used or where such person resides 

25 or carries on business, by filing in the court, within sixty 



1 days from the date of the service of such order, a written 

2 petition praying that the order of the Board be set aside. 

3 A copy of such petition shall be forthwith transmitted by 

4 the clerk of the court to the Boa,rd, and thereupon the 

5 Board shall file in the court the record in the proceeding, 

6 as provided in section 2112 of title 28. Upon such filing 

7 of the petition the court shall have jurisdiction of the pro- 

8 ceeding and of the question determined therein concurrently 

9 with the Board until the filing of the record and shall have 

10 power to make and enter a decree afhrming, modifying, 

11 or setting aside the order of the Board, and enforcing the 

12 same to the extent that such order is affirmed and to issue 

13 such writs as are ancillary to its jurisdiction or are neces- 

14 sary in its judgment to prevent injury to the public or to 

15 competitors pendente lite. The f?ndings of the Boa,rd as 

16 to the facts, if supported by evidence, shah be conclusive. 

17 To the extent that the order of the Board is affirmed, the 

18 court shall thereupon issue its own order commanding 

19 obedience to the terms of such order of the Board. If either 

20 party shall apply to the court for leave to adduce addi- 

21 t,ional evidence, and shall show to the satisfaction of the 

22 court that such additional evidence is material and that 

23 .there were reasonable grounds for the failure to adduce 

24 such evidence in the proceeding before the Board, the court 

25 may order such additional evidence to be taken before the 



1 Board and to bc adduced upon the hearing in such mauner 

2 and upon such terms and conditions a,s to the court may 

3 seem proper. The Board may modify its findings as to the 

4 facts, or make new findings, by renson of the additional 

5 c~idcucc so taken, and it shell file swh modified or new 

6 fiudiugs, which, if supported by evidence, shall be concln- 

7 sivc, and it,s recommendation, if any, for the modification 

8 or setting aside of its original order, with the return of 

9 such additional evidence. The judgment and decree of the 

10 court shall be final, except that the same shall be subject 

11 to review by the Supreme Court upon certiorari, as pro- 

12 vidcd in section 347 of title 28 of the United States Code. 

13 “ (c) JI;B.ISLW.:TI~T OF COUIW.-U~~ the filing of the 

14 record with it the jurisdiction of the court of appcnls of the 

15 United States to affirm, euforcc, modify, or set aside orders 

16 of the Board shall be exclusive. 

17 “ (d) SRXTI(~E Or COJI1~LAIXTS, OlilUMS, AXLI OTlIER 

18 P~OCIBSIB; R~~vl~s.--Col~ll~lnints, orders, and other proc- 

19 csses of the Board m&r this scctiou may bc served by 

20 anyone duly authorized by the Board, tither (1) by de- 

21 livering a copy thereof to the perso to be served, or to a 

22 member of the partnership to be served, or the president, 

23 secreta,ry, or other esecut,ire officer or a, director of the cor- 

24 poration to be served; or (2) by leaving a. copy thereof n,t 

25 t~he residence or the princilyal ofice or place of business of 



7 receipt for said complaint, nrdw, or otllcr prnccss mailed by 

8 registered mail or by certified mnil as :~hr~s:~id shall IJC 

g proof of the service of the sninc. 

10 “ (c) ~ISALITI OF ORDER.-i\n Mh’ nf th n0fiI.d t,O 

I1 cease and desist, shall I~ccome final 

12 
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“(1) upm the crpiratioll of l~lu2 tinV2 alloW2d for 

filing a petition f0r wvicn, if nn snc;h petition has lmn 

duly filed withill sncll tilnc; hut t1W Bonld lllay t~hlc- 

after modify or set aside its ordrr to the cxtcnt prnvided 

in the last sentence of subneetioll (a) ; or 

“ (2) qwn the expiration of the timr nllo\ved for 

fling n lwtitioll for ccrtiornrl, if the order of the Board 

Im lwcn afinnrd, or tllc petition for rcCcn- dimisscd by 

the court of nppcals, and 110 pctitinu for rcrtiorari has 

hen duly filed; or 

“ (3) npon the denial of :I. petition for certiorari, if 

the order of the Board has heen affirmed or the petition 

for review dislnisscd 11y the cowt of appeals; or 

“ (4) upnn the espiratioll of thirty days front the 
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1 date of issuaucc of tlto miludirtc of the Sulucmc Court, if 

2 such Court dilYX!k that t11c ortlcr of the I<oard I)(? Illrmncd 

3 or the pctitiou for rcvicw dismissed. 

4 ‘< (f) Sanrn; OItDl:lt Monr~lnn OR, !sm LlSrnIl IX SIJ- 

5 PR,EME Count.-If t,he Supreme Court direct,s tha.t the 

6 order of the Bonrd be modified or set aside, the order of the 

7 Board rendered in accordance with the mandate of the 

8 Supreme Court shall become final upon the expiration of 

9 thirt,y days from the time it \yas rendered, unless within 

10 such thirty days either part,y has insthuted proceedings to 

11 have such order corrected to accord with the mandate, in 

12 which event the order of the Beard shall ~become final when 

13 so corrected. 

14 “ (g) SAnns; ORDER mnIl~rlsn OR ~l?lz AsmE IIY CorxT 

15 ov L\m~l<ar.s.-If tlrc order of the Beard is medified or set 

16 aside by the court of appeals, and if (1) the time allowed 

17 for filing a. petition for cert,iorari has expired and no such 

16 petition has been duly filed, or (2) the petition for ccrt,iorari 

l9 has been dcnird, or (3) the dccisiolt ef the court has been 

20 afirmed by the Suprculc Comt, then thr o&r of the Board 

2 rendered iu accordnncc Tvith the mandat~e of t,he court of 

22 appeals shall become final on the expiration of thirty days 

23 from the time such order of the Board was rendered, unless 

24 within such thirty days either part.y has instimted proceed- 

25 ings to have such order corrected so that, it n-ill accord with 
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1 failure or neglect to obey a. final order of the Board each 

2 day of continwmce of such fn,ilurc or ucglcct shall be deemed 

3 a sepamte offense. 

4 %IWRTS 

5 “SF,C. 210. Not lntcr than .Janunry 3 of mch pv com- 

G mcncting nftcr the cfktke date of this title, thr Board of 

7 Gn~(wlors or the l~cdrrnl IlrscwY~ SS’strnl 311d thr Attorllc’y 

8 Gcnrr;ll shll, rqcctiwl,v, maltc rclwrts to tllc Chgrcss cell- 

9 wrning th adll7inisPriltion of tlwir functions under this titlr! 

10 il1clndin.g i;wll r~colllll7cndntioll~ ils the Board and tllc :\ttor- 

3~1 lley G~uwl, rrslwctivclg, tlwm ncrrssar~ or npprolwi~~t~~. 

12 111 nddition, reports of tllc Board of Qnwrl~ors Of tllc ~rdU?ll 

13 l<cs(yyc systrm sl~;lll illrlndc the Bnnrd’s ;lsscWlWnt of tllc 

14 pxt,ellt to wllicll comlhnw willl tllc pro\-isiolls of this titlr, 

15 nlld rqyl;~ti,m prswild thcw~lntlcr, is Iwing nchicwtl. 

IG “]~l~lWOTl~l: IL\TIS 

17 “SW. 211. The lwwisions of this title shall tnltc CfiWt 

38 July I, 1968.” 

19 TITLE II-I’BOHIBITION Ol? GARNISHMENT OF 

20 WAGES 

21 SIX. 201. Tim Cnngrcss finds that gnrnishnent of wages 

22 is frqucntly an csscntinl clcmcnt in prcdntory estensioni of 

23 credit and that tlic rrsnlting disrnption of employment, pro- 

2A dwtinn, and cnnsmnptinn constitutrs n snllstnntinl hrdcl~ 

25 upon intcrstnte commerce. 
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1 SEC. 202. (a) No person may attach or garnish wages 

2 or salary due an employee, or pursue in ally court any similar 

3 lrg:ll or c~qi~iklbli: rc~~tlrdy \~hic:h 1~1s tllc: c4fwt of stopllillg 

4 or divcrtillg t,hc pnymcnt of wag”” or w1iwy due ill, c!lllployco. 

5 (b) Whoever violates subsection (a,) of this section 

6 shall be fined not more t,han $1,000, or imprisoned not more 

7 than one year, or both. 

8 TITLE III-COM\InlISSION ON CO;2iSlJRIER PINANCH 

9 SIX. 301. Esrhn~rsrrar~~~-~.-T~~~~~ is c+Alivhed a bi- 

10 partisan National Commission on Consumc~r Finalxe (re- 

11 ferred to in this tit,lc as the “Colnlnissiotl”) . 

12 SEC. 302. ~h?IBERSlIIP OF TIIR C'O\IMTSSION.-((a) 

13 The Commission shall lx composed of nine mcmbcrs, of 

14 whom- 

15 (1) tlirre are Members of the Srnat,e appointed 

16 by t,he President of the Senate; 

17 (2) three arc nIcmbcrs UC tlw Ilouse of l~q~rw2nta- 

18 tivcs appoiukd by t,llc SlJl'~llit~r 01 tllc! IIollsc~ of Rcprc- 

19 sentntivcs; and 

20 (3) three arc persons Iwt r111pluyi4 in a full-t,imc 

2s / 
cqxity by the United States appoilltcd by the Pwsi- 

22 dent, one of whom hc shall dcsiguntc as Chsirnlnn. 

23 (I)) A rncnncy in the Commission tlocs not afTcct its 

24 powers and may be filled in the snmc manner ns the original 

25 appointment. 



8 pcnscs incrwcd by thrm iu the prrforrnancc of the dotics 

g rcstcd in the Commission. 

10 (I)) Each member of the C’ommission who is appointed 

11 1)~ the Prcsidcnt may rcceivc compemation at 0, rate of 

12 $100 for each day he is cngnged npon nork of the Com- 

13 mission, and shall IIC reimbnrscd for travel expenses, inch& 

14 iug per diem in lica of sobsistcnce as authorized by law 

15 (5 U.S.C. 5703) for persons in the Government service 

16 employed intermittently. 

17 SIW. 304. DUTIES or TIIT” CONMISSION.- (a) The 

18 ComnAion shal1 study nud :tppmisc the functioning and 

19 structure of the consumer I%UXC indnstry. The Commission, 

20 in its report rind l.ccollilllClidilt,i(lllS to the Oongrcss, shall 

21 inclndr trmtmcnt of the following topics : 

22 (1) TIE n,dequncy of existing arrangements to pro- 

23 vide consumer financing at renswul~lc rates. 

24 (2) The adequq~ of existing supervisory nnd reg- 
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1 nlatory lnechnnisms to protect the pnhlic f~oln 1111klil 

2 practices. 

3 (3) The desirability Of Federal chartering of con- 

4 snmcr fTnanc,e companies, Or Other Federal regnlntory 

5 mcnsurcs. 

6 (I)) The Commission may make interim reports, aud 

7 sl~:lll m:lkc~ n final rcpnrt Of its filltlillp, Iccorninclld:ltil~~~s, 

8 and couCh~sions to the Prrsidcnt am1 to tllc C!WgtWs 113 

9 Ihc1nh?r n1,, 1,9G9. 

10 8JKi 305. POU’nRS OF lTIJ3 ~O~IMk3SlO~.-((:l) ‘rhe 

11 Commission, or any three mrmlxrs thereof as nntlwrizcd 

12 by t,he Commission, may cnndnct hearings anywhere in 

13 the United States or othcm-isc sccurc data and expres- 

I4 sious Of opinions lwtincnt to th study. Ill connection lbcrC- 

15 with the Commission is aothorizcd lay majority I-ot,e 

3,o (1) to require, by special or general orders, COP 

3~7 porations, business firms, and iudi\-idonls to submit in 

38 writing such reports and answ?rs to clucstions as th0 

19 Commission may prcscrilx; snch snbmissioll shall be 

20 made within such rcnsonnl~le pcrind rind under oath or 

21 otherwise as the C’nnnnissinn may dotcrminc; 

22 (2) to ndministcr oaths; 

23 (3) to rcqnirc 1)~ sul~lw~n tllc nttcndnncc and tcsti- 

24 mony of nitnesscs and tIltI prodllction of all do~mncntar\ 

25 cridmcc rrl;lting to t~hc rscwltiw of its duties; 
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(4) in the case of disobedience to a subpena or 

order issued under paragraph (a,) of this section to 

invoke the aid of any district court of the United States 

in requiring compliance with such subpena, or order; 

(5) in any proceeding or investigation to order 

tcst,imony to be taken by deposition before any person 

who is designated by the Commission and has the power 

to administer oaths, and in such instances to compel 

testimony and the production of evidence in the same 

manner as auth0rize.d under sul+ragra,phs (3) and (4) 

a,bove ; and 

(6) to pay witnesses the same fees and mileage as 

are paid in like circumstances in the courts of the United 

States. 

(b) Any district court of the United States within the 

16 jurisdiction of which an inquiry is carried on may, in case 

17 of refusal to obey a subpena or order of the Commission 

18 issued under pa,ragraph (a) of this section, issue an order 

19 requiring compliance therewith; and any failure to obey 

20 the order of the court may be punished by the court as a 

21 contempt thereof. 

22 (c) The Commission is authorized to require directly 

23 from the head of any Federal executive department or 

24 independent agency available information deemed useful in 

25 the discharge of its duties. All departments and independent 
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I agencies of the Government are hereby authorized and di- 

2 rectcd to cooperate with the Commission and to furnish 

3 all information requested by the Commission to the extent 

4 permitted by law. 

5 (d) The Commission is authorized to enter into con- 

6 tracts with Federal or State agencies, private firms, in- 

7 stitntions, and individuals for the conducting of research 

8 or surveys, the preparation of reports, and other activities 

9 necessary to the discharge of its duties. 

10 (e) When the Commission finds that publication of 

11 a,ny information obtained by it is in the public interest and 

12 would not give an unfair competitive advantage to any 

13 person, it is authorized to publish such information in the 

14 form and manner deemed best adapted for publio use, 

15 except that data and information which would separately 

16 disclose the business transactions of any person, trade 

17 secrets, or names of customers shall be held conf?dential 

18 and shall not be disclosed by the Commission or its staff. 

19 The Commission shall permit business firms or individuals 

20 reasonable access to documents furnished by them for the 

21 purpose of obtaining or copying such documents as need 

22 may arise. 

23 (f) The Commission is authorized to delega,te any of 

24 its functions to individual members of the Commission or to 
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1 desiqated individuals on its staff and to make such rules 

2 and regulations as a,ro necessary for the conduct of its busi- 

3 ness, except as herein otherwise provided. 

4 Sm. 306. ADMINISTRKJYVE ARRANGEMENTS.- (a) 

5 The Commission is authorized, without regard to the pro- 

6 visions of title 5, United States Code, relating to appoint- 

7 monts in the competitive service or to classifica,tion and 

8 Gcncral Schedule pay rates, to a,ppoint and fix the compen- 

9 sntion of an executive director and the executive director, 

10 w&h the approval of the Commission, shall employ and fix 

11 the compensation of such a,dditional personnel as may be 

12 necessary to carry out the funct.ions of the Commission, but 

13 no individual so appointed shall receive compensation in 

14 excess of the rate authorized for GS-18 under the General 

15 Schedule. 

16 (b) The executive director, with the approval of the 

1’7 Commission, is authorized to obtain services in accorda.nce 

16 with the provisions of section 3109 of title 5 of the United 

19 States Code, but at rates for individuals not to exceed $100 

2o per diem. 

21 (c) The head of any executive department or independ- 

22 ent agency of the Federal Government is authorized to de- 

23 tail, on a reimbursable basis, any of its personnel to assist 

24 the Commission in carrying out its work. 
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1 (d) Financinl and ndministrntive services (including 

2 those related to budgeting and accounting, financinl report- 

3 ing, personnel, and procurement) shall be provided the Com- 

4 mission by the ~Genernl Services Administration, for which 

5 payment shall be made in advance, or by reimbursement, 

6 from funds of the Commission in such amounts us may bc 

7 ogreed upon by the Chainnnn of the Commission and the 

8 Administrntor of Genernl Services. The regulations of the 

9 General Services Administrntion for the collection of in- 

IO debtedness of personnel resulting from erroneous payments 

II shall upply to the collection of erroneous payments made to 

12 or on behalf of a Commission employee, and regulations of 

13 said Administmtor for the ndministmtive control of funds 

14 shall apply to appropriations of the Commission. The Com- 

15 mission shall not be required to prescribe such regulations. 

16 (e) Ninety days after submission of it,s final report, as 

17 provided in section 304 (b) , the Commission shall cease t,o 

18 exist. 

19 SEC. 30’7. AUTHORIZXTION OF APPRO~RIATIONG- 

20 There is hereby authorized to be appropriiuted such sums not 

21 in excess of $1,500,000 ns may be necessary to carry out the 

22 provisions of this title. Any money appropriated pursunnt 

23 hereto shall remain a~vnilable to the Commission until the 

24 date of its expimtion, as fixed by section 306 (e) . 
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1 TITLE IV-SEVERABILITY 

2 SEC. 401. If any provision of this Act,is judicia,lly held 

,3 to be invalid, that holding does not necessarily affect t,he 

4 validity of any other provision of this Act. 
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