
9OTH CONGRESS
1ST SESSION S.5

IN THE SENATE OF THE UNITED STATES

JANUARY 11, 1967

Mr. PROXMIRE  (for. himself, Mr. BARTLETT, Mr. BREWSTER, Mr. &SE,  Mr.
CLARK, Mr. DODD, Mr. GRUENING,  Mr. HART, Mr. INOUYE, Mr. KENNEDY

of Massachusetts, Mr. KENNEDY of New York, Mr. LAUSCIIE, Mr. MAG-
NUSON,  Mr. M CGEE, Mr. M ONDALE, Mr. M ORSE, Mr. Moss, Mr. NELSON,

Mr. PELL,  Mr. RANDOLPH,  Mr. TYDINGS, Mr. YARBOROUGH,  and Mr. YOUNG

of Ohio) introduced the following bill; which was read twice and referred
to the Committee on Banking and Currency

A  B I L L
To assist in the promotion of economic stabilization by requiring

the disclosure of finance charges in connection with extension
of credit.

1 Be it enacted by the Senate and House of Representa- .

2 tives  of the United States of America in Congress assembled,

3 That this Act may be cited as the  “Truth in Lending Act”.

4 DECLARATION OF PURPOSE

5 SEC. 2.  The Congress finds and declares that economic

6 stabilization  would be enhanced and that competition a.mong

7 the various financial institutions and other firms engaged in
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lending or the extension  of credit would be strengthened

by the informed use of credit for the acquisition of property

and services. The informed use of credit results from an

awareness of the cost thereof to the user. It is the purpose

of this Act to assure a full disclosure of such cost wit,h a

view to promoting the informed use of credit to the benefit

of the n.ational  economy.

DEFINITIONS

SEC. 3. As used in this Act, the term-

( 1) “Board” means the Board of Governors of the

Federal Reserve System.

(2) ‘Credit” means any loan, mortga,ge,  deed of trust,

advance, or discount; any conditional sales contract; any

contract to sell or sale, or contract of sale of property or serv-

ices, either for present or future delivery, under which part

or all of the price is payable subsequent to the making of such

sale or contract; any rental-purchase contract; any contra.ct

or arrangement for the hire, bailment, or leasing of property;

any option, demand, lien, pledge, or other claim against, or

for the delivery of, property or money; any purchase, or

other acquisition of, or any credit upon the security of, any

obligation or claim arising out of a,ny of the foregoing; and

any transaction or series of transactions having a similar

purpose or effect..

(3) “Finance charge” means the sum of all the charges
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1 incurred by the borrower for the extension or use of credit

2 and shall include, but not by wa.y of limitation, loan fees,

3 service and carrying cha.rges,  discounts, interest, time price

4 differentials, a.nd investigators’ fees.

5 (4) “Total amount to be financed” means the total

6 credit extended, excluding the f?na,nce  charge.
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(5) “Annual percentage rate” means the percenta.ge

ra*te per period expressed as a per centum  per annum. It

shall  be computed by multiplying the percentage ra,te  per

period by the number of periods per year.

(6)  “Percentage rate per period” means the percentage

ratio of the fina,nce  charge for the period for which the

charge is made to the unpaid balance of the total amount

to be financed.

(7) “Period” means the time interval between the pay-

ments specified in the credit agreement for repayment of the

total amount to be financed.

(8) “Creditor” mea.ns  any person erigaged  in the busi-

ness of extending credit (including any person who as a

regular business practice ma.kes  loans or sells or rents prop-

erty or services on a time, credit, or installment basis, either

as principal or as agent) who requires, as an incident to the

extension of credit, the payment, of a finance charge.

(9) “Person” means any individual, corporation, part-

nership, association, or other organized group of persons, or
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1 the legal successor or representative of the foregoing, and

2 includes the United Sta,tes  or any agency thereof, or any

3 other government, or any of its political subdivisions, or any

4 a.gency  of the foregoing.

5 DISCLOSURE OF FINANCE CHARGES

6 SJKL  4. (a) Except as provided in subsection (b) , any

7 creditor shall furnish to each person to whom credk is

8 extended, prior to the consummation of the transaction, a

9 clear statement in writing setting forth, to the extent appli-

10  ca,ble  and ascertainable and in accordance with rules and

11 regulations prescribed by the Board, the follo\ving  infor-

1 2  mation-

13 (1) the cash price or delivered price of the prop-

14 erty or service to be acquired;

15 (2) the amounts, if any, to be credited as down-
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payment and/or t,rade-in; -

(3) the difference between the amounts set forth

under clauses ( I) and (2) ;

(4) the charges, individually itemized, which are

paid or to be paid by such person in connection with

the transaction but which are not incident to the ex-

tension of credit;

(5) the totd  amount to be financed (the sum of

-the  amounts set forth under (3) and (4) , above) ;
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