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Cahdar No. 378 
9OTH CONGRESS 

1ST SE8SION S5 0 
[Report No. 3921 

IN THE SENATE OF THE UNITED STAT&’ 

JANUARY 11,1967 

Mr. PROXIVIIRE (for himself, Mr. ,BARTLEIT, Mr. BREWSTER, Mr. CABB, Mr. 
CLARK, Mr. DODD, Mr. GRUENINQ, Mr. HART, Mr. INOUYE, Mr. KENNEDY 
of Massachusetts, Mr. KENNEDY of New York, Mr. LAIJSCHE, Mr. MAG- 
NUSON, Mr. MCGEE, Mr. MONDALE, Mr. MORSE, Mr. Moss, Mr. NELSON, 
Mr. PBLL, Mr. RANDOLPH, Mr. TYDINGS, Mr. YARBOROUQEI, and Mr. YOUNG 

of Ohio) introduced the following bill; which was read twice and referred 
to the Committee on Banking and Currency 

JUNE 2551967 

Reported by Mr. P’IWXMTRB, with an amendment, 

[Strike out all after the enacting clause and insert the part printed in italics] 

A BIL 
To assist in the promotion of economic stabilization by requir- 

ing the disclosure of finance charges in connection with 

extension of credit. 

1, Be it enacted by the Senate and House of Hepresenta- 

2 tives of the United 23ates of America in Congress assembled, 
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DECLARATION OF PURPOSE 

SEC. 2. The Congress finds and declares that economic 

stabilization wo.uld be enha~zced un.d Ihat competition among 

the various financial institutions and other firms engaged &I 

the extension of consumer creo?it would be strengthened by the 

informed use of credit. The informed use of credit results 

from an awareness of the co.qts thewof by consumers. It is 

the purpose of this Act to assure a full disclosure of s.uch 
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I costs with a view to promoting the informed use of consumer 

2 &edit to th,e benefit of the national economy. 

3 DEFINITIONS 

4 SEC. 3. For the purposes of this Act- 

5 (a) “‘Board” means the Board of Governors of the 

6 Federal Reserve System. 

7 (b) ‘LCredit” means the right granted by a creditor to 

8 a person other than an organization to defer payment of 

9 debt or to incur debt and defer its payment, where the debt 

10 is contracted by the obligor primarily for personal, family, 

11 household, or agricultural purposes. The term does not in- 

12 elude any contract in the form of a bailment or lease except 

13 to the extent specifically included within the term “consumer 

14 credit sale”. 

15 (c) “Consumer Credit Sale” means a transaction in 

16 which credit is granted by a seller in connection with the sale 

17 of goods or services, if such seller regularly engages in credit 

18 transactions as a seller, and such goods or services are pur- 

19 chased primarily for a personal, family, household, or agri- 

20 cultural purpose. The term does not include any contract in 

21 the form of a bailment or lease unless the obligor contracts to 

22 pay as compensation for use a sum substantially equivalent to 

23 OT in ~~X.SS of the value of the goods or services involved, and 

24 unless it is agreed that th.e obligor is bound to become, or for 

25 no other or a merely nominal consideration has the option of 
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13 

becoming, the owner of the goods upon full compliance wJth 

the provisions of the contract. 

‘(d) (1) “Finance charge” means the sum of all the 

charges imposed directly or indirectly by a creditor, and pay- 

able directly or indirectly by an obligor, as an incident to the 

extension of credit, including loan fees, service and carryin,g 

charges, discounts, interest, time price differentials, investi- 

gators’ fees, costs of anjy guarantee or insurance protecting the 

creditor against the obligor’s default or other credit loss, ,,and 

any amount pagable under a point, discount, or other system 

of additional charges. 
: 

(2) If itemized and disclosed un.der section 4, the term 

does not inclu,de amounts collected by a creditor, or included 

in the credit, for (A) f ees and charges prescribed by law 

which actua77y WC or will be p&l to public officials for dcter- 

mining the existence of or for perfecting or re1casin.g or satis- 

fying ~;IJ security rekted to n credit transflctio~r.; (fi) taixs; 

(C) charges or premiums for insu.rance against loss of 0’1 

damage to property related to a credit transactio,n or against 

liab,ility arising out of the oumcrsAip or use of srtch property; 

and (11) charges or premiums for credit life and accident 

a:& health ijlsu rancc. 

(3) Where credit is secured ,in whole o’r in part by an 

interest in real property, the term does not inclu,de, in addi- 

tion to the duly itemized and disclosed costs referred to in 



1 ‘. clazlse8. (A), (B), (C), ancl (D) of paragraph (2), the 

2 costs of (i) title examination, title insurance, or correspond- 

?.,: ing procedures; (ii) preparation of the deed, settlement state- 

4 merit, or other documents; (iii) escrows for future payments 

5’ of taxes and insurance; (iv) notarizing the deed and other 

6.’ documents; (v) appraisal fees; and (vi) credit reports. 

7. (e) “Creditor” means any individual, or any partner- 

8 ship, corporation, association, cooperative, or other entity, in- 

9 ~&ding the United States or any agency or instrumentality 

10 thereof, or’any other government or political subdivision or 

11 agency or instrumentality thereof, if such individual or en-. 

12 tity regularly engages in credit trarzsactions, whether in 

13 connection with the sale of goods and services or otherwise, 
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and extends credit for which the payment of a finance 

charge is required. 

(f) (1) “Annual percentage rate” means, for the pur- 

poses of sections 4(b) and 4 (c) , the nominal annual ra,te 

determined by the actuarial method (United States rule). 

For purposes of this calculation it may be assumed that: 

(A) The total time for repayment of the total amount 

to be finatlcecl is the time from th.e .date of the trans- 

action to the date of the final scheduled payment. 

(B) All payments are equal ~‘f every scheduled pay- 

,ment in the series of payments is equal except one which 
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may not be more than double any other scheduled pay- 

ment. in the series. 

(C) All payments are scheduled at equal intervals, 

if all payments are so scheduled except the first payment 

which may be scheduled to be paid before, on, or after 

one period from the date of the transaction. A period of 

time equal to one-half or more of a payment period may 

be considered one full period. 

(2) The Board may prescribe methods other than the 

actuarial method, if the Board determines that the use of 

such other methods w,ill materially simplify computation while 

retaining reasonable accuracy as compared with the rate 

determined under the actuarial method. 

(3) For the purposes of section 4(d), the term “equiv- 

alent annual percentage rate” mean.s the rate or rates com- 

puted by multiplying the rate or rates used to compute the 

finance charge for any period by the number of periods in 

a year. 

(4) Where a creditor imposes the same finance charge 

for all balances within a specified range, the annual percent- 

age rate or equ,ivalent a.nnual percentage rate shall be com- 

puted on the median balance within the range for the pur- 

poses of sections 4(b), 4(c), and 4(d). 

(g) “Open-en.d credit plan” means a plan prescribing 
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1 the terms of credit transactions which may be made there- 

2 under from time to time and under the terms of which a 

3 finance charge may be computed on the outstanding unpaid 
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balance from time to time thereunder. 

(h) “Installment open-end credit plan” means an open- 

end credit plan which has one or more of the following 

characteristics: (1) creates a security interest in, or provides 

for a lien on, or retention of title to, any property (whether 

real or personal, tangible or intangible), (2) provides for 

a repaymejlt schedule pursuant to which less than 60 per 

centum of the unpnid balance at any time outstanding under 

the plan is required to be paid within twelve months, or 

(3) provides that amounts in excess of required payments 

under the repayment schedule are applied to future pay- 

ments in the order of their respective d,ue dates. 

16 (i) “First mortgage” means such classes of first liens as 
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are commonly given to secure advnnccs on, or the wapaid 

purchase price of, real estate under the laws of the State in 

wh,ich the real estate is located. 

(j) “Organization” mecws a corporation,, govermnent 

or gowrnme~7 ttrl subk’aion, or ~pwq~, business or other 

trust, estate, partnership, or associtrtio,L. 

DISCLOSURE OF FINANCE CHIIRGES 

SEC. 4. (a) E ac creditor‘shall furnish to each person h 

to whom credit is extended and upon whom a finance charge 
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1 is or may be imposed the inform&on required by this 

2 section, in nccordancc with reglrlotiorts prescribed by the 

3 Board. 

4 (b) This subsection applies to consumer credit sales 

5 other than sales under an open-end credit plan. For each 

6 such sale the creditor slrtzll &sc7osc, to the extent applica.ble- . 
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(1) the cash price of the property or service pur- 

chased; 

(2) the sum of Amy amounts credited as down- 

payment (including any trade-in) ; 

(3) the difference between the amounts set forth in 

paragraphs (1) and (2); 

(4) all other charges, individually itemized, which 

are included in the amount of the credit extended but 

which are not part of the finance charge; 

(5) the total amount to be financed (the sum of 

the amounts disclosed un.der (3) and (4) above); 

(6) the amount of the finance charge (such charge, 

or a portion of such charge, may be designated as a 

time-price differential or as a similar term to the extent 

applicable) ; 

‘(7) the finance charge expressed as an annual 

percentage rate, if the amount of such charge is $10.00 

or more; 
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I. (8) the number, am,ount, nn.d due dates or periods 
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of pa.yments scheduled to repay the indebtedness; and 

(9) the defau,lt, delinquency, or similar charges pay- 

able in the event of late payments. 
. 

Except as otherwise hereinafter provided, the disclosure re- 

quired by this subsection shall be made before the credit is ex- 

tended. Compliance may be attained by disclosing such infor- 

mntion in the contract 01' other evidence of indebtedn’ess to be 

signed by the obligor. Where a seller receives a purchase order 

by mail or telephone without personal solicitation by a repre- 

sentative of the seller and the cash price and deferred payment 

price and the terms of financing, includi.ng the annual per- 

centage rak, we set. forth. in the sdlw’s cfrtolog or other 

printed mdct+al clistribu ted to the ~dlik, the disclosure shall 

be naade on or before the dote the first ;r)ayme:zt is due. 

(c) This swbsection applies to extensions of credit other 

17 than consunaer credit sales or trnnsactions under an open-end 

18 credit plan. Any creditor naaking a loan or otherwise extend- 

19 ing credit under this subsection shall disclose, to the extent 

20 applicable- 

21 (1) the a.mount of credit of which the obligor will 

22 have the actua.! u,se, OY which is or will be paid to him or 

23 for his account or to another person on his behalf; 

24 (2) all charges, individually itemized, which are 
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Except as otherwise he,rein.after provided, the disclosure re- 

quired by this subsection shall be made before the credit is 

extended. Compliance mo.y be nttnined by disclosing such in- 

formation in the note or other evidence of indebtedness to be 

signed by the obligor. Where CL creditor receives a request for 

an extension of credit by mail or telephone without personal 

solicitation by n representative of the creditor and the terms 

of financing, including th.e onn-ual percentage r&e for repre- 

sentative amounts of credit, nre set forth in th.e creditor’s 

printed material distri.buted to the public, or in the contract 

of loan or other printed material delivered to the obliger,, 

19 

included in the am.ount of th,a credit extended but which 

are not part of the finance charge; 

(3) the total amount to be financed (the sum of it*! 

(1) and (2) above); 

(4) the amount of the finance charge; 

(5) the finance charge expressed as an annual per- 

centuge rate, if the amount of such charge is $10.00 or 

more; 

(6) th.e number, amount, and due dates or periods of 

payments scheduled to repay the indebtedness; and , 

‘(7) the default, delinquency, or similar charges 

payable in the event of late payments. 
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the disclosure shall be made on or before the date the first 

payment is due. 

(d) (i) This subsection applies to open-end credit plans. 

(2) Before opening any account under an opelzrend 

cr’ed,it plan, the creditor shall, to the extent applicable, disclose 

to the person to whom credit is to be extended- 

(A) the conditions under which a finance charge 

may be imposed, including the time period, if any, within 

which any credit extend,ed may be repaid without incur- 

rirxg a finance charge; 

(B) the method of determining the balance upon 

which a finance charge will be imposed; 

(C) the method of determining the amount of the 

finance charge (inclwding any minimum or fixed amount 

imposed as a finance charge), the percentage rate per 

period of the finance charge to be imposed if any, and, 

in the case of an installment open-end credit plan, the 

equivalent annual percentage rate; and 

(D) the conditions under which any other charges 

may be imposed, and the method by which they will be 

determined. 

(3) For each billin,g cycle at the end of which there is an 

outstanding balance under any such account, the creditor 

shall disclose to the extent applicable- 
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(A) the outstanding balance in the account at the 

beginning of the billing period; 

(B) the amount and date of each extension of credit 

during the period and, if a purchase was involved, a 

brief identification (unless previously furnished) of the 

goods or services purchased; 

(C) the total amount credited to the account during 

the period; 

(0) the amount of any finance charge added to the 

account during the period, itemized to show the amount, 

if any, due to the application of a percentage rate and 

the amount, if any, imposed Ls a minimum or Fed 

charge; 

‘(E) the balance on which the finance charge was 

computed and a statement of how the balance was de- 

termined; 

(F) the rate, if any, used in computing the finance 

charge and, in the case of an installment open-end credit 

plan, the equivalent annual percentage rate; 

(G) the outstanding balance in the account at the 

em? of the period; and 

(H) the date by which, or the period (if any) within 

which, payment must be made to avoid additional finance 

charges. 
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7 (e) Written acknowledgment of receipt by a person to 

8 whom a stutement is required to be given pursuant to this 

9 section shall be conclusive proof of the deli~~er!J thereof and, 

10 unless the violation is apparent on the face of the statement, 

31 of compliance with this section in any action or proceeding 

12 by or against an assignee of the original cred,itor without 

13 knowledge to the contrrcry by such clssig)zee &en. he acquires 

14 the obligation. Such acknowledgment shrill not aff’ect the rights 

1.5 of the obliger ,in unfy action against the ori$uul creditor. 

16 (f) If there is more than one obliger, a creditor mccy 
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furnish a statement of required information to only one of 

them. Required information need not be given in the sequence 

or order set forth in this section. Additional information or 

explanations may be included. So long as it conveys s,ub- 

stantially the same meaning, a creditor may use language or 

terminology in any required stntement different from that 

prescribed by this Act. 

(g) If applicable State law requires disclosure of items 

25 of information substantially similar to those required by this 
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1 (4) If CL creditor adds to this hi&a!~ ?r.n.tde~ a?6 opn-C.?ld 

2 credit pltnt ont: or mow ~b~~.sfalbn w1.s o/’ othw 1:,lrlcbtcthtcss 

3 from, the swnc oblipr, the creditor is not rc:cp:i~td to dis- 

4 do,se wdvr this srchwctiou WIJ ,iu/o rwtclliou 1rG4, hcls bwt. 

5 disclosed preuioudy in compkiuvce with suf~.wct1o~~ (b) w 

6 (4. 

7 (e) Written acknowledgment of receipt by a person to 

8 whom a statement is required to be given pursuant to this 

9 section shall be conclusive proof of ths ddioerg thweoj” n,~d, 

IQ unless the violation is apparent on the face of the sta.tement, 

31 of compliance with this section in any action or proceeding 

. 

12 by or against an assignee of the original cred,itor without 

13 knowledge to the contrary by such assignee when. he acquires 

14 the obligation. Such acknowledgment shall .not a#‘ect the rights 

1.5 of the obliger *it1 anjy action against the ori,+tzal cred,itor*. 

16 (f) If there is more than one obliger, a creditor may 

17 furnish a statement of required information to only one of 

18 them. Required information need not be given in the sequence 

19 or order set forth in this section. Additional information or 

20 explanations may be included. So long as it conveys s,ub- 

21 stantially t.he same meaning, a creditor may we language or 

22 terminology in any required statement different from that 

23 prescribed by this Act. 

24 (g) If applicable State law requires disclosure of items 

25 of information substantially similar to those required by this 
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1 Act, then a creditor who complies ,with such State luw may 

2 comply with this ,I ct O!J tli.rt~lo.virb,fj ott.l,tj k11v (ld~lilio~6~11 itc?trl.v 

:3 of ,information required by this Act. 

4 (11) Jf sin f ormation rlisclosed in accordoncc~ r1411. t.lh 

5 section and any regulations prescribed by the Bourd is sub- 

6 sequently rendered inaccurate as the result of a prepayment, 

7 late payment, adjustment, or amendment of the credit agree- 

8 ment through mutual consent of the parties or as permitted 

9 by law, or as the result of any act or occurrence subsequent 

10 to the delivery of the required disclosures, the ,inaccuracy re- 

3.1 sulting thcrcfrom shall not constitute a violation of this section. 

12 (1:) (.I) Subject to pantograph (2)- 

13 (A) whenever an annual percentage rate is re- 

quired to be disclosed by this section, such rate may be 

expressed either as a percentage rate per year, or as a 

dollars per hundred per year rate of the average unpaid 

balance; and 

(B) whenever a rate other than an annual rate is 

19 used to compute a finance charge and is required to be 

20 disclosed under subsection ‘(d), such rate may be ex- 

2 1. pressed either as a percentage rate per period of the bal- 

22 ante upon which the finance charge is computed, or as a 

23 dollars per hundred per period rate of such balance. 

2-l (2) On and after ,January 1, 1972, all rates required 
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1 to be disclosed by this section shall be expressed as percentage 

2 rates. 

3 REGULATIONS 

4 SEC. 5. (a) The Board shall prescribe regulations to 
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carry out this Act, including provkiom- 

‘(1) describing the methods which may be used in 

determining annual percentage rates under section 4, 

including, but not limited to, the use of any rules, charts, 

tables, or devices by creditors to conve.rt to an annual 

percentage rate any add-on, discount or other method of 

computing a finance charge; 

(,2) prescribing procedures to ensure that the in- 

formation required to be disclosed under section 4 is set 

forth clearly and conspicuously; and 

(3) prescribing reasonable tolerances of accuracy 

with respect to disclosing information under section 4. 

(b) In prescribing regulations with respect to reasonable 

tolerances of accuracy as required by subsection (a) (3), the 

Board shall observe the following limitations: 

‘(I) The annual percentage rate may be rounded 

to the nearest quarter of 1 per centum for credit transac- 

tions payable in substantially equal installments when 

a creditor determines the total finance charge on the 

24 basis of a single add-on, discount, periodic, or other 

25 rate, and such rates are converted into an annual 
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percentage rate under procedures prescribed by the 

Board. 

(2) The use of rate tables or charts m,ay be au,thor- 

ized in, cases where the total finance charge is d,etermined 

in a manner other than th,at specified in paragraph 

(I). Such tcrbks or charts may provide for the dis- 

closure of n011:1~rl j~ciw~~i~r~,~ 1 ) ~II~CS which vary u,p to 8 

per centum of the rate as defked by/ section .3(f). Bow- 

ever, an!/ creditor who ~ciblfuIl;y and lmowi~n,qlyy uses 

szcch tables or ohat?s in .wck n mamer so as to con- 

sistently understate the ann.ual percentage rate, as defined 

by section 3(f), shall be liable for criminal penalties 

under section 7(b) of this Act. 

(3) In the case of crediiors determining the annual 

percentage rate in. a mawner other than as described 

in. pnra.graph (1) or (2), the Board may auth.orize 

other ~~ensovrrble fo1era.ncc.s. 

(4) In order to simplify com.pliance where irreg- 

u?ar payments are incol,ved, the Roarcl may a,uthorize 

tolerawes greater than. those speci.fied in paragraph. (2). 

(c) Any rtyulntion prcwrihrd hereunder mmy contain, 

such classifications and diflercn tintions and may provide for 

such adjustments and exceptions fl*orn this Act or the regu- 

1ation.s thereunder fnr- any c1n.w of trawnctions, as in the 

judgment of the ~oar~l are ~~w~~ary or proper to effectuate 



26 

1 the purposes of this Act or to prevent circumvention or 

. 

2 evasion of, or to facilitate compliance by creditors with, 

3 this Act or an>yy regulation issued hereunder. In prescribing 

4 cxcep tions, the Board may consider, among other th.in.gs, 

5 whether an!y class of transactions is subject to any State law 

6 or regulation which requires disclosures substantially similar 

7 to those required by section 4. 

8 (d) In the exercise of its powers under this Act, the 

9 Board may request the views of other Federal a~cncies which 

10 in its judgment exercise regulatory functions with respect 

11 to any cla.ss of creditors, and such agencies shall furnish 

1.2 such views upon request of the Board. 
. 

13 (e) The Board shall establish an advisory kommittee, 

14 to advise and consult with it in the exercise of its powers 

15 u,nder this Act, In appointing such members to such com- 

16 mitt.ee the IIoard shall seek to achieve a fair representntion 

17 of the interests of sellers of mercha:ndise on credit, lenders, 

18 and the public, Such committee shall meet from time to time 

19 at the call of the Board, and members thereof shall be paid 

20 transportation expenses and not to exceed $100 per d,iena. 

21 EFFECT ON STATE LAWS 

22 SEC. 6. (a) This Act shall not be construed to annul, 

23 alter or afeet, or to exempt any creditor from complying 

24 with, the laws of any State relating to the disclosure of 

25 information in connection with credit transactions, except 
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2 sions of this Act, or regv Itrtions issued thereunder, and then 

2 on& to the extent of the inconsistency. This Act shall n.ot 

1: otherwise be construed to annul, ctlter or u,#ect in anyy manner 

5 the meaning, scope or appl,icability of the laws of an?y 

6 State, including, but not limited to, laws relating to the 

7 types, amounts or r&lms of churges, or any element or elem.el& 

8 of charyes, permissible under srtclr Itrws i:z connection with the: 

9 extension or use of credit, ‘Jtor II; ectend the applicabibity of 

10 such laws to any cl~i;,s of persorrs or transactions to which such 

1.1 laws would not otherwise appl?/, nor shall the disclosure of 

12 the annual percentage rate in connection with any consumer 

13 credit sale as requi-red by this Act be evidence in any action 

14 or proceeding that such sale was a loan or any transaction 

15 other than a credit sale. 

16 (b) The Boo& shall by regulation exempt from th.e 

17 requirements of this Act nny ~ln.ts of credit transaoti,ons which 

18 it determines are subject to CI~?J 8tate 1n1v or regulation which. 

l!) requires di.sclosures svhstrllzti.all;t~ similar to those required 

2’) by section, 4, an. d contains adequate provisions for enforce- 

21 ment. 

22 (c) Except as specified in section 7, nothing con.tained in 

28 this Act or any regu1ation.s issued thereunder shall affect the 

24 validity or enforcibility of any contract or obligation under 

25 State or Federal law, 
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CIVIL AND CRIMINAL PENAI,TIIGS 

REC. 7. (a) (I) A nl creditor who, in connection, with ./ 

an,y credit transaction,, knowin,gly fails in, violation, of tlh 

~1 ct, or atzy regulation issued thereunder, to disclose nny 

information to arq person to whom such information, is 

required to be given shall be liable to such person in the 

amount of .$IOO, or in any amoun.t equal to twice the finance 

charge regui,red b$y such creditor in con.ncctio,n with such 

transoct:‘on, wl~.Ich~c~r is the greatcIa, ocelot that such lia- 

bi,&y shall not exceed $2,000 on any crsdil transaction. 

(2) I ,*J .l n wu ac ion brought utr~?~~s /llis subsection in &ich 

it is shown that the creditor tlisclos:x! a 1)ercentage rate or 

13 amount less than that required to be disclosed by section 4 or 

regulations prescribed by the Board (after taking into ac- 

COUU~ ~)ermis.<ible tolerances), or j'~dccl IO disclose information 

so regnired, th.ere shall be a rebuttnble presum.pti.on that such 

violation was made knowin&. Ruth presumption ,&all be 

rebutted if the creditor shows byy a preponderance of evidence 

thnt the violation was not in.ten.tional and resulted from: a 

bono fide error notzoith.~tn?lding the maintcnnnce of proce- 

rlur~s rca.sottnlJ;!y odcrl~tcd to mwid art!/ such error : Provided, 

%‘h.at a creditor sh,all hove no biabi/it!y un(Ter this subsection if 

within fifteen. days after discovering the error, and prior to 

th.e institution. of an. action hereu.nder or the receipt of writ- 

ten notice of th,c error, the creditor uot,ifies the person, con- 
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wrned of the ewor and makes W/I alever adjustments in the 

appropriate account as are ,necessary to ensure that such 

person will not b c required to pay a finance charge in excess 

of the amount or percenta,ge rate so disclosed. 

(3) AnJy action under this subsection may be brought in 

any court of competent jurisdiction within one year from the 

date of the occurrence of the violation. In any such action in 

which a person is entitled to recover a penalty as prescribed 

in paragruph (I), the defendant shall also be liable for 

reasonable attorneys’ fees u.nd court costs as determined by 

11 the court. 

12 (4) As used in this subsectio,l, the term (‘court of com- 

13 petent jurisdictiol~” means either any Federal court (~1 cm- 

14 pttent jurisdiction. -~~egardless of the amount in controversy, 

15 or alay State cou.rt of competent jurisdiction. 

36 (b) Any person who knowingly and willfully gives 

. 

17 false or inaccurate information or fails to provide informa- 

18 tion required to be disclosed under the provisions of th.is Act 

1.9 or any regulation issued thereunder, or who otherwise know- 
. 

20 ingly and willfu&y violates any provision of this Act or any 

21 regulation issued thereunder, shall be fined not more than 

22 @i,OOO or imprisoned not more than one year, or both. The 

23 responsibility for enforcing this subsection is hereby assigned 

24 to the Attorney General. 
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(c) No punishment or penalty provided by this Act shall 

apply to the United States, or an.y agency thereof, or to any 

State, any political subdivision thereof, or any agency of any 

State or political subdivision. 

. 

(d) No person shall be subject to punishment or penalty 

under this Act solely as the result of the disclosure of a 

finance charge, or percentage which is greater than the amount 

of such charge or percentage requ,ired to be disclosed by such 

person under section 4, or regulations prescribed by the 

Board. 

EXCEPTIONS ( 

8EC. 8. The provisions of this Act shall not apply to- 

(J) credit transactions involving extensions of credit 

for b2isinc.~s or commercial p~posps, or to goxcrnmenfs 

. 

15 or ~o~er~~mcntnl agencies or ilt,~i)‘1i412(‘)lt0liti(‘s, 0~ to orga- 

J.G n.izations; or 

1.7 (2) transactions in securities or commodities in ac- 

1s counts by a broker-dealer registered with the Securities 

19 and Exchange Commission: 

20 (3) credit transactions, other than real property 

21 transactions, in which the total amount to be financed 

22 exceeds $25,000; or 

. 

23 (4) transactions involving extensions of credit se- 

24 cured by first mortgages on real estate. 
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REPORTS 

SEC. 9. Not later than Ja!nuary 3 of each year com- 

mencing after the effective date of this Act, the Board of 

Governors of the Federal Reserve System and the Attorney 

General shall, respectively, make reports to the Congress con- 

cerning the administration of their functions under this Act, 

including such recommendations as the Board and the Attor- 

ney General, respectively, deem necessary or appropriate. 

In addition, reports of the Board of Governors of the Federal 

Reserve System shall include the Board’s assessment of the 

extent to which compliance with the provisions of this Act, 

12 and regulations prescribed thereunder, is being achieved. 

13 EFFECTIVE DATE 

14 SEC. IO. The provisions of this Act shall take effect upon 

1s July 1, 1969; except that section 5 shall take effect immedi- 

Yiti ately upon enactment. 
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